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Overview

Since its founding in 1956, Hong Kong Baptist
University (the “University”) has been defined by its
whole person education and a steadfast commitment
to a caring, creative, and globally minded academic
culture. Today, these core values continue to drive
the University’s trajectory as one of Asia’s leading
institutions, dedicated to nurturing talent and fostering
whole person development through excellence in teaching,
research, and community service. By strategically
integrating advanced technology with its research-driven
liberal arts foundation, the University has expanded
its transdisciplinary initiatives, cultivating a dynamic

environment that promotes academic distinction.

The 2025-26 academic year marks a historic epoch for the
University as we proudly celebrate our 70t Anniversary
and the commencement of the Chinese Medicine
Hospital of Hong Kong. Anchored by seven decades of
institutional faith and perseverance, the University has
navigated an evolving higher education landscape with
strategic fiscal prudence. To ensure long-term financial
sustainability, the University maintains a diversified
and balanced revenue portfolio comprising tuition fees,
government subventions, research grants, and donations.
Expenditures are prudently managed to align with
institutional priorities, reinforcing fiscal discipline and

organisational resilience.

Throughout the 2025-26 financial year, the University
maintained strong financial stability while making
targeted investments to support its long-term
development. Backed by a solid financial foundation, the
University remains dedicated to delivering exceptional
student experiences while meeting the shifting demands of
dynamic global environment. This success is underpinned
by strategic investments in campus infrastructure,
particularly the enhancement of teaching and research
spaces, alongside accelerated digital transformation.
Furthermore, priority is placed on recruiting and
developing world-class talent to sustain a vibrant, globally

competitive academic community.
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Overall Operational Results and Financial
Position

For the year ended 30 June 2026, the University and its
subsidiaries (together “the Group”) recorded a surplus
of $930.5 million (2024-25: $752.5 million), with the
University reporting a surplus of $931.7 million (2024-25:
$756.4 million).

Income

The University’s total income for the year ended 30 June
2026 increased by $462.1 million to $5,202.8 million
(2024-25: $4,740.7 million), a year-on-year increase of
9.7%. This uplift was attributable to several key factors.
Firstly, Government subventions, the University’s largest
income source, increased by $74.7 million, mainly because
the 2024-25 one-off requirement to return $142.2 million
from the General and Development Reserve Fund did not
recur in 2025-26, partly offset by lower Block Grants and
other grants ($67.5 million) in 2025-26. Secondly, Tuition,
Programme and Other Fees rose by $197.6 million, driven
by higher tuition fee levels, and continued growth in non-
local student enrolment. Thirdly, Investment Income
recorded at $820.5 million, reflecting an increase of $104.6

million.
Expenditure

The University’s total expenditure reached $4,227.5
million in the 2025-26 financial year (2024-25: $3,978.0
million), representing an increase of $249.5 million
(6.3%) compared to the previous year. Staff costs, which
accounted for 57.4% of total expenditure, grew by $40.6
million (1.7%) to $2,426.5 million (2024-25: $2,385.9
million). This rise was primarily driven by the allocation
of resources to support expanded activities across

teaching, research, and student engagement.
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Expenditure on Teaching, Learning and Research rose
by $130.2 million, reaching $2,761.8 million (2024-
25: $2,631.6 million). The growth was driven by the
expansion of resources required to support a growing
student population and enhance support for academic
activities.

Meanwhile, the Institutional Support costs rose by $119.3
million to $1,465.7 million (2024-25: $1,346.4 million).
This rise was mainly driven by higher premises and related
expenses following the opening of Jockey Club Campus of
Creativity (“JC3”), together with the ramp up of resources
requirements during the pre-commissioning phase of the
Chinese Medicine Hospital of Hong Kong.

Research Grants and Funding

In addition to the recurrent grants, the University Grants
Committee (“UGC”) provides earmarked grants through the
Research Grants Council (“RGC”) under various funding
schemes to support core research infrastructure. In the 2025-
26 financial year, the University recognised $101.9 million
(2024-25: $90.9 million) in income from the RGC grants.

The University also secured research funding through the
UGC’s Research Matching Grant Scheme (“RMGS”),
recognising $36.9 million (2024-25: $38.6 million) in
RMGS allocations during the financial year.

Furthermore, the University attracted substantial external
backing for targeted research projects across diverse sectors.
During the year, contributions from the private sector
and alternative sources totalled $200.6 million (2024-25:
$173.1 million) in sponsorships and donations dedicated to
advancing the University’s research initiatives.

Donation and Benefactions

The University recognised total donations of $271.7 million
(2024-25: $231.5 million) as income in the consolidated
statement of comprehensive income. Of this amount, $36.5
million (2024-25: $31.1 million) was designated for capital
projects; $6.0 million (2024-25: $9.2 million) for endowment
to ensure long term fiscal sustainability; $13.2 million
(2024-25: $13.3 million) was earmarked for scholarships,
prizes and bursaries; and $216.0 million (2024-25: $177.9
million) for other purposes.
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Our generous donors’ continuous financial support
represents a profound vote of confidence in the
University’s long term trajectory. On behalf of the
University, I extend our heartfelt gratitude to our
generous donors, institutional partners, and alumni who
have chosen to invest in our academic ecosystem this
year. Through their support of scholarships, research,
and campus development, their invaluable contributions
empower us to pursue bold initiatives and amplify our

positive impact on society.
Investments

The University’s investment portfolio largely relates to
two key funds: (i) the Long-term Fund (“LTF”), which
positioned to support financial needs beyond immediate
operational requirements and structured to cushion the
University against sudden market downturns; and (ii)
the Short-term Fund (“STF”), which managed with
high liquidity to cover day-to-day operational cash flow

demands.

Despite ongoing geopolitical tensions and a complex
economic environment, the financial markets remained
resilient. The LTF delivered a solid return of 12.7% for
the year ended 30 June 2026.

Capital Projects

Over the past financial year, the University’s estate
framework has proactively addressed spatial and
institutional challenges, ranging from expanding student
residential accommodation to advancing critical research
and pedagogical initiatives. Long-term developmental
strategies are being meticulously formulated in strict
alignment with the University’s Institutional Strategic
Plan 2018-2028. Key capital projects are strategically
sequenced to support institutional growth whilst
maintaining a sustainable, resilient campus.
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Following the successful major development of the JC?
and its integration into daily operations, the University’s
capital expenditure strategy has pivoted toward its
legacy footprint. Upgrading campus infrastructure to
meet modern sustainability standards and stringent
regulatory requirements remains essential for long-term
growth. To complement the opening of JC? and reinforce
the University’s commitment to holistic education,
comprehensive refurbishment has been undertaken
across existing student accommodation facilities. With
the completion of the North Tower of Student Residence
Halls renovation, renovation works on the South Tower
commenced during the year and the accommodation
is scheduled to reopen in the 2026-27 academic year.
The University maintains its unwavering dedication to
cultivating a flourishing campus life, fostering community
cohesion, and providing vibrant, engaging spaces for
students and staff.

Looking ahead, the University plans to launch several
initiatives aimed at addressing expansion needs,
optimising spatial utilisation, and advancing towards a
sustainable, smart campus, given the distinct regional
challenges including acute land scarcity, escalating
inflations, and heightened space demands from the
Government’s policy to establish Hong Kong as an
international education hub. To ensure the prudent
stewardship of institutional resources, capital projects will
be prioritised to guarantee allocations deliver maximum
benefit to all stakeholders.

Strategic Development

With financial support from the University during its pre-
commissioning phase, the Chinese Medicine Hospital of
Hong Kong commenced its phased rollout of services in
Tseung Kwan O in December 2025, marking a significant
milestone in the development of traditional Chinese
medicine in Hong Kong. Moving forward, the University
remains committed to providing ongoing support
including sustained investment in research, innovation,
and integrated Chinese-Western clinical services, whilst
actively expanding collaborations at both local and

international levels.
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Following the passage of the Post Secondary Colleges
(Amendment) Bill 2025, which overhauls the Post
Secondary Colleges Ordinance (Cap. 320), the University
has been actively supporting its self-financing arms, the
School of Continuing Education (SCE). The University
is guiding the SCE through its migration to become a
registered post secondary college within the three-year
transitional period. This structural change provides SCE
greater flexibility to swiftly design, alter, and launch
professional degree programmes that meet changing
economic and technological demands.

Financial Outlook

The higher education sector in Hong Kong, and the
University itself, continue to face unprecedented financial
headwinds. With no anticipated funding uplifts, the
University must manage inflation- and development-
driven pressures on its cost base, taking a proactive stance
to navigate this evolving landscape and seize opportunities
for growth and societal impact.

While continued government support remains vital,
independent financial sustainability is essential to enable
the University to pursue strategic initiatives in response
to economic and structural shifts. The tightening of
recurrent government funding in the 2025-28 triennium,
combined with a macroeconomic landscape clouded
by geopolitical fragmentation and fluctuating markets,
could depress future investment return, presenting
considerable challenges. Consequently, the University’s
financial priority is to deepen revenue diversification and
strengthen defensive revenue streams.

In light of this, it is critical that the University focuses
on delivery of its plan, driving improved academic
performance in both research and education while
delivering more streamlined, cost-effective operations.
The University is actively exploring a range of measures
to address institutional and student needs, including
the expansion of both on- and off-campus student
accommodation to address the broader student needs and
to enhance the overall experience. It dovetails with the
uplift of the enrolment ceiling for self-financing non-local
students at funded post-secondary institution from 40%
to 50% of local undergraduate student places, effective
from 2026-27 academic year.
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The University looks forward to the future not with
anxiety, but with steady confidence of an institution built
on a rock-solid financial foundation. By maintaining
strict budgetary controls and capturing tactical gains
within the investment portfolios, the Group has not only
safeguarded its liquidity but significantly expanded its net
asset base. This financial resilience ensures that the impact
to the University’s academic and research excellence has
been mitigated from macro-environmental volatility.
Nevertheless, the University remains confident in its
ability to maintain financial stability, and to invest in its

continued growth and high-quality development.

Mr. Kevin C.K. Liem
Treasurer
13 October 2026
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INDEPENDENT AUDITOR’S REPORT TO
THE COUNCIL OF HONG KONG BAPTIST
UNIVERSITY

We have audited the consolidated financial statements of
Hong Kong Baptist University (“the University”) and its
subsidiaries (together “the Group”) set out on pages 18
to 130, which comprise the consolidated and University
Statements of Financial Position as at 30 June 2026, the
consolidated and University Statements of Comprehensive
Income, the consolidated and University Statements of
Changes in Fund Balances and the consolidated and
University Cash Flow Statements for the year then
ended and notes, comprising material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements
give a true and fair view of the financial position of the
University and of the Group as at 30 June 2026 and of
their financial performance and their cash flows for the
year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™).

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) as issued by the
HKICPA. Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance
with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”) and we have fulfilled our other
ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.
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Information other than the consolidated financial
statements and auditor’s report thereon

The Council of the University is responsible for the other
information. The other information comprises all the
information included in the financial report, other than
the consolidated financial statements and our auditor’s

report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with
the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Council and those charged
with governance for the consolidated financial
statements

The Council of the University is responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRS
Accounting Standards as issued by the HKICPA and
for such internal control as the Council determines is
necessary to enable the preparation of consolidated
financial statements that are free from material

misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, the
Council of the University is responsible for assessing the
Group’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using
the going concern basis of accounting unless the Council
of the University either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are assisted by the
Audit Committee in discharging their responsibilities for

overseeing the Group’s financial reporting process.

Auditor's responsibilities for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. This report is made solely to you, as a body,
in accordance with section 26 of Hong Kong Baptist
University Ordinance (Cap. 1126), and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this

report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these

consolidated financial statements.

T e KE  Hong Kong Baptist University
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Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the Council.

Conclude on the appropriateness of the Council’s use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

T e KE  Hong Kong Baptist University
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. Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

. Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for
the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or
safeguards applied.

The engagement partner on the audit resulting in this
independent auditor’s report is Lee, Ling Tak, Maggie
(practicing certificate number: P04545).

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

13 October 2026

FHE G KE  Hong Kong Baptist University
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Statement of Comprehensive Income for the year ended 30 June 2026

K K
The Group University
(it i housands o Hong Kong ol o 2026 2025 2026 2025
B Income 9
B Government Subventions > 1914520 1,839,405 1,900,714 1,826,036
19 B8 G A% Tuition, Programme and Other Fees 1,892,773 1,695,166 1,892,773 1,695,166
- sy & iv-loN Interest and Net Investment Income 4 821,397 716,299 820,536 715,896
RS Donations and Benefactions 5 273,262 233,488 271,709 231,493
AL TION Auxiliary Services Income 6 270,865 243,336 255,084 228,567
Hefuft A Other Income 7 71,141 53,324 62,056 43,628
5,243,958 4,781,018 5,202,872 4,740,786
b Expenditure 8.9
WA BH LA Teaching, Learning and Research
B2 LR B Teaching and Research 2,370,205 2,266,167 2,365,464 2,258,406
EET ‘ Library 110,384 98,570 110,384 98,570
B I 3 Central Computing Facilities 134,805 131,623 134,786 131,592
Holt B2 s Other Academic Services 150,141 144,411 151,187 143,041
HET® Institutional Support
%IE F— M Management and General 352,455 344,501 349,598 342,883
i BT B Premises and Related Expenses 803,014 730,082 774,799 704,086
B R —BHE RS Students and General Education Services 247,613 228,429 247,613 228,429
Hih g Other Activities 101,102 78,281 93,651 71,001
4,269,719 4,022,064 4,227,482 3,978,008
B Surplus from Operations 974,239 758,954 975,390 762,778
B R i) 2 R Share of Results of an Associate 64 4 - -
TEIL A8 B 2 R Share of Results of a Joint Venture 15 (46) 2) - -
BEREA L EE Fair Value Adjustment Loss on 300 (32,029) - (32,029) -
EikiSEPN Financial Commitment
A Surplus before Taxation 9228 758,956 043361 762778
RET Income Tax 32a) (11,687) (6,419) (11,687) (6,419)
AR i Surplus for the Year 930,541 752,537 931,674 756,359
) Attributable to:
K& The University 930,811 753,040 931,674 756,359
F3Lgig o Non-controlling Interests (270) (503) - -
930,541 752,537 931,674 756,359
R B Surplus for the Year 930,541 752,537 931,674 756,359
R 2 W Other Comprehensive Income for the Year
LEWREGIEE Items that may be Reclassified
BRI - Subsequently to Surplus or Deficit:
WA A E Exchange Differences on Translation of 15 19,047 6,381 - -
Bk 2 Financial Statements of
W 3 a Joint Venture outside Hong Kong
BRSO A W Exchange Differences on Translation of 867 353 - -
Bk 2 Financial Statements of Subsidiaries
B i £ outside Hong Kong
KEFELH KM% Total Comprehensive Income for the Year 950,455 759,271 931,674 756,359
2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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Statement of Comprehensive Income for the year ended 30 June 2026 (Cont’d)

KuER K
The Group University

(v thovsandsof Hong Kong ol & 2026 2025 2026 2025
BR(H)/E: Transfers (from)/to:
— MR B EREAEES  General and Development Reserve Fund 10 (181,052)  (260,747) (184,742)  (263,399)
HfES Restricted Funds 1 226,534 251,086 206,233 242,329
Hi e Other Funds 12 905,243 769,435 910,183 771,429
I A Non-controlling Interests (270) (503) - -

AR 2 T8 S Total Comprehensive Income for the Year

950,455 759,271 931,674 756,359

FIHRN 26 E 130 8 Z Ml sk A M B E 2 — 50 -

The Notes set out on pages 26 to 130 form an integral part of the financial statements.

WEFE G R 2026410 7 13 A A EG FFrT 28 4 o

Approved and authorised for issue by the Council on 13 October 2026.

) i K= WH R

MBS TR H A% 2 8 e R

Mr. Kevin C.K. Liem Prof. Alexander Ping-kong Wai Mr. Kok Ming Lee
Treasurer President & Vice-Chancellor Director of Finance

2025-26 BAH$HR & Financial Report
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Statement of Financial Position as at 30 June 2026

KB K&
The Group University
(3T TER) [
(Expressed in thousands of Hong Kong dollars) Note 2026 2025 2026 2025
Jem B e Non-Current Assets
BB Investment Properties 13 39 44 39 44
HAbA2E T bt Other Properties and Equipment 3 5123049 5,083,606 5,003,893 5,018,993
5,123,088 5,083,650 5,063,932 5,019,037
RN BB AF#IE  Amount Due from a Related Company ~ 0© 285,721 3,474 285,721 3,474
WHE AT ZHES  Interests in Subsidiaries 14 - - 3,850 3,850
RE S AT ZHES  Interests in an Associate 68 4 _ _
WEEWEZHESR  Interests in Joint Ventures 15 366,648 347,647 146,042 146,042
#E Investments 16 84,626 7,100 84,611 7,088
5,860,151 5,441,875 5,584,156 5,179,491
nEE R Current Assets
e Tnvestments 66360228 5705667 6360228 5705667
JEWIE 2~ FATES  Accounts Receivable, 17 274,755 202,935 277,541 206,825
e Prepayments and Deposits
EME Term Deposits 18 1,939,320 2,600,917 1,939,320 2,600,917
B L ER B & Cash and Cash Equivalents 19 430,752 418,003 383,465 377,349
9,005,055 8,927,522 8,960,554 8,890,758
WE Current Liabilities
HEREY A Deferred Income 2 1,339,687 1,419,948 1,321,739 1,409,400
GR A Contract Liabilities 2 430,537 383,936 430,537 383,936
1 B 4% Fl 34 Provision for Employee Benefits 2 229,450 213,717 229,309 213,381
JEATIR X ERTIEE  Accounts Payable and Accruals u 494,540 819,135 486,449 811,126
HEAR Lease Liabilities 3 23,569 19,720 7,151 5,107
B & Government Loans 2.1 15,251 15,094 15,251 15,094
JEA i T Tax Payables 20 7,167 - 7,167 -
2,540,201 2,871,550 2,497,603 2,838,044
EE & e Net Current Assets 6,464,854 6,055,972 6,462,951 6,052,714
GREMMBRE A%  Total Assets less Current Liabilities 12,325,005 11,497,847 12,047,107 11,232,205
FETRE) A Non-Current Liabilities
R A Deferred Income 2 4,658 5,929 4,658 5,929
1§ B4R A1 Provision for Employee Benefits n 105,057 116,754 104,927 116,697
AR 2 L BERTIEH  Accounts Payables and Accruals 4 49,020 50,982 49,020 50,982
HEARE Lease Liabilities % 38,009 35,544 10,671 1,774
B & Government Loans 2.1 61,799 77,894 61,799 77,894
B S BB Deferred Capital Funds u 3,537,557 3,632,294 3,537,280 3,031,851
3796100 3919397 3768355  3.885.127
& e NET ASSETS 8528905 7578450 8278752  7347.078
— MR BB MM RS General and Development Reserve Fund 10 - 157,472 - 135,929
B Restricted Funds U 4812376 4396076 4558275 4162272
Hi ke Other Funds 12 3,709,081 3,017,184 3,720,477 3,048,877
iFBR AR L4 FUNDS ATTRIBUTABLE TO THE 8,521,457 7,570,732 8,278,752 7,347,078
UNIVERSITY
FEER R Non-controlling Interests 7,448 7,718 - -
Fe A 4u A TOTAL FUNDS 8,528,905 7,578,450 8,278,752 7,347,078

FIMA 26 2 130 H Z Mk 3 A B ok 2 — ¥4

The Notes set out on pages 26 to 130 form an integral part of the financial statements.

2025-26 BAH$HR & Financial Report
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A 2026 47 6 H 30 HILAFEBI &R ER
Cash Flow Statement for the year ended 30 June 2026

KE K&
The Group University

(3T 2R Wizt

(Expressed in thousands of Hong Kong dollars) Note 2026 2025 2026 2025

B Operating Activities

W G 2 B Surplus before Taxation 942,228 758,956 943,361 762,778

I Adjustments for:

FLE A Interest Income 4 (74,287) (118,782) (73,426) (118,379)
i B A Dividend Income 4 (62) (72) (62) (72)

HABEIRA Other Investment Income 4 (14) (12) (14) (12)

WEZERIAREH  Net Realised and Unrealised 4 (747,034)  (597433) (747,034)  (597,433)
e Gains on Investments

ﬁé Depreciation 8 537,841 492,057 519,604 473,934
EHMmYE R Loss on Disposal of 2,904 892 2,904 892
%%M b Other Properties and Equipment

RANEiiN-giiEA! Interest Expenses on Lease Liabilities 2,655 1,853 422 559
FEZH

MEBFT 2 Gains on Lease Modification - (28) - _

BRI H Interest Expenses of Loans 2,087 2,442 2,087 2,442

RIS A T 2 Transfer from Deferred Capital Funds 27 (401,811)  (354,064) (401,645  (353,696)
L3

MR B Fair Value Adjustment Loss on 30 32,029 - 32,029 -
EEESIEES Financial Commitment

MEMG A B Z IR Share of Results of a Joint Venture 15 46 2 - -

MERG S A F 2 B Share of Results of an Associate (64) 4) - -

AN 58, 55 Foreign Exchange Difference 6 43 - _

[ agicted Loss Allowance 218 - 1,753 -

8 @ BEEBBHZ Operating Results before 296,742 185,850 279,979 171,013
B Changes in Working Capital

JENHR 2~ TATIR A & Increase in Accounts Receivable, (50,691) (12,712) (51,122 (10,687)
&z 38 m Prepayments and Deposits

I 2 88 Increase in Deferred Income 183,946 90,449 176,546 92,207

BHAEZ N Increase in Contract Liabilities 46,601 39,317 46,601 39,317

[EEBAEME 2 Increase in Provision for 4,036 6,499 4,158 6,364

Employee Benefits

JERHIE X L ERFIE H 22 (Decrease)/Increase in Accounts (255,734) 226,900 (255,816) 225,450
(W) /s Payable and Accruals

BETHBZH4  Cash Generated from Operating Activities 224,900 536,303 200,346 523,664

XA BLE Tax Paid (4,520) (6,419) (4,520) (6,419)

BEGEHGZ Net Cash Generated from 220,380 529,884 195,826 517,245
B Operating Activities

2025-26 BAH$HR & Financial Report FHE G KE  Hong Kong Baptist University
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Cash Flow Statement for the year ended 30 June 2026 (Cont’d)

KE K&
The Group University

(BT 2R Wizt

(Expressed in thousands of Hong Kong dollars) Note 2026 2025 2026 2025

BB Investing Activities

e B Interest Received 59,049 115,379 58,188 114,976

2 ik & Dividend Received 366 72 366 7

EMER WY/ Decrease/(Increase) in Term Deposits 661,597 (9,992) 661,597 (9,992)
($m)

fi ' LAt 3 Payments for Acquisition of (550,532) (819,767) (549,899) (819,413)
fi bt Z 500 Other Properties and Equipment

B A Proceeds from Disposal of Other 348 _ 348 _
bt B a0 Properties and Equipment

HEHEE KA Net Cash Outflow from Sales/Purchases (62,184) (85,851) (62,181) (85,843)
BRI EEEZ of Other Debt Securities, Equity
1 B4 i Securities and Investment Funds

AT BB AR Financial Commitment Paid to 30() (314,276) (3,474) (314,276) (3,474
B TR a Related Company

BREFEBHBH Net Cash Used in Investing Activities (205,632)  (803,633) (205,857)  (803,674)
il

WEEE Financing Activities

ST B A W A Grants Received for Other Properties 40,752 83,542 40,752 83,542
W3R A 2 Bk and Equipment Acquisition

EffEfEZ Capital Element of 19(6) (22,915) (27,242) (7,002) (11,099)
EAH A Lease Rentals Paid

EfffiE#HEZ Interest Element of 19(b) (2,655) (1,853) 422) (559)
FEB R Lease Rentals Paid

BRBFER R Repayments of Government 190) (17,181) (18,514) (17,181) (18,514)
FE Loan and Interest

MG (BRI ) /B Net Cash (Used In)/Generated from (1,999) 35933 16,147 53,370
(EPa sk Financing Activities

BlaRERRELZ Net Increase/(Decrease) in Cash and 12,749 (237.816) 6,116 (233,059)
¥,/ (W) Cash Equivalents

BAR%HE4AZ  Cashand Cash Equivalents at 418003 655819 37349 610,408
ERH the Beginning of the Year

e RERBEZ Cash and Cash Equivalents at 19) 430,752 418,003 383,465 377,349
RIS the End of the Year

FUHR 26 130 B 2 B 5 A A A i 2 — 30y o

The Notes set out on pages 26 to 130 form an integral part of the financial statements.
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Statement of Changes in Fund Balances for the year ended 30 June 2026

B 2026 4F 6 [ 30 H IL4FE B AL S AL fR i ok

KEEE
The Group
—~RREE  BHEE RS RER st
4 i
General and Non-
P Development ~ Restricted Other  controlling
( Epressed i thousands of Hong Kong dollars) Reserve Fund Funds Funds Interests Total
(3t 10) (3 11) (M3t 12)
(Note 10) (Note 11) (Note 12)
2025 TH1H 4% Balance as at 1 July 2025 157472 4396076 3,017,184 7718 7,578,450
gy /(%) Transfer from/(to) Statement of (181,052) 206,620 905,243 (270) 930,541
EXTTE R Comprehensive Income
WA ERE Exchange Differences on Translation of - 19,047 - - 19,047
g Sy Financial Statements of a Joint Venture
B 75 4 outside Hong Kong
HRBIN R A Exchange Differences on Translation of - 867 - - 867
i Financial Statements of Subsidiaries
HE 2 3 outside Hong Kong
EEME IR Inter-Fund Transfer 23,580 189,766 (213,346) - -
20265630 H 454 Balance as at 30 June 2026 - 4812376 3,709,081 7448 8,528,905
20245 T 1H Stk Balance as at 1 July 2024 414294 3997,635 2,399,029 8221 6,819,179
BEA/(2) Transfer from/(to) Statement of (260,747) 244352 769435 (503) 752,537
EXTTIE RS Comprehensive Income
RSB E R Exchange Differences on Translation of - 6,381 - - 6,381
ik Financial Statements of a Joint Venture
B 75 48 outside Hong Kong
BT A Exchange Differences on Translation of - 353 - - 383
g% e Financial Statements of Subsidiaries
0 it 2% outside Hong Kong
A R Inter-Fund Transfer 3,925 147355 (151,280) - -
202546130 H £ Balance as at 30 June 2025 157472 4396076 3,017,184 1718 7,578,450
2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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R 2026 47 6 A 30 H 1l4 R S A R AR R ()
Statement of Changes in Fund Balances for the year ended 30 June 2026 (Cont'd)

N
University
—R KB NS 2 st
it i A
General and
R T— Development Restricted Other
(Expressed in thousands of Hong Kong dollars ) Reserve Fund Funds Funds Total
(Wt 10) (k1) (1)
(Note 10) (Note 11) (Note 12)
202547 A 1H A5k Balance as at 1 July 2025 135,929 4,162,272 3,048,877 7,347,078
wERE/(F) Transfer from/(to) Statement of (184,742) 206,233 910,183 931,674
EXILIEES Comprehensive Income
B4 A HEIR Inter-Fund Transfer 48,813 189,770 (238,583) -
2026E6H30H 4587 Balance as at 30 June 2026 - 4,558,275 3,720,477 8,278,752
202447 1 H A5t Balance as at 1 July 2024 395,403 3,772,588 2,422,728 6,590,719
e/ (%) Transfer from/(to) Statement of (263,399 242,329 777,429 756,359
e Comprehensive Income
FE 4 M H IR Inter-Fund Transfer 3,925 147,355 (151,280) -
20254E6 30 H 4542  Balance as at 30 June 2025 135,929 4,162,272 3,048,877 7,347,078

FIHAH26 F 130 B 2 Ml ik B A M B # R 2 — 50 -

The Notes set out on pages 26 to 130 form an integral part of the financial statements.
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Material Accounting Policies
Statement of compliance

These financial statements have been prepared in
accordance with HKFRS Accounting Standards,
which collective term includes all applicable
individual Hong Kong Financial Reporting
Standards (“HKFRS”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations as
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). These financial
statements also comply with the Statement
of Recommended Practice (“SORP”) for the
institutions funded by University Grants Committee
(“UGC”) and the Cost Allocation Guidelines for
UGC-funded and Non-UGC-funded activities
(“CAGs”) as issued by the UGC. Material
accounting policies adopted by the Group and the

University are disclosed below.

The HKICPA has issued certain new or amended
HKFRS Accounting Standards that are first
effective or available for early adoption for the
current accounting period of the Group and the
University. Note 1(c) provides information on any
changes in accounting policies resulting from initial
application of these developments to the extent that
they are relevant to the Group and the University for
the current and prior accounting periods reflected in
these financial statements.

T e KE  Hong Kong Baptist University
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(b) Basis of preparation of the financial statements

The consolidated financial statements for the year
ended 30 June 2026 comprise the Group and the
Group’s interests in an associate and joint ventures
on the basis set out in Note 1(e).

The measurement basis used in the preparation of
the financial statements is the historical cost basis,
except as otherwise stated in the accounting policies
below.

The preparation of financial statements in
conformity with HKFRS Accounting Standards
requires management to make judgement, estimates
and assumptions that affect the application of
accounting policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgement
about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual

results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and

future periods.
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(c)

(d)

Judgements made by management in the application
of HKFRS Accounting Standards that have
significant effect on the financial statements
and major sources of estimation uncertainty are
discussed in Note 33.

Changes in accounting policies

Amended HKAS Accounting Standard

The Group has applied amendments to HKAS 21,
The effects of changes in foreign exchange rates —
Lack of exchangeability issued by the HKICPA
to these financial statements for the current
accounting period. The amendments do not have a
material impact on these financial statements as the
Group has not entered into any foreign currency
transactions in which the foreign currency is not

exchangeable into another currency.

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.
Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other

parties) are considered.
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Investments in subsidiaries are consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances, transactions and cash flows
and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the
extent that there is no evidence of impairment. In
the University’s Statement of Financial Position,
investments in subsidiaries are stated at cost less

impairment losses (see Note 1(j)(i1)).

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to
the University, and in respect of which the Group
has not agreed any additional terms with the holders
of those interests which would result in the Group
as a whole having a contractual obligation in respect
of those interests that meets the definition of a
financial liability. For each business combination,
the Group can elect to measure any non-controlling
interests either at fair value or at the non-controlling
interests’ proportionate share of the subsidiary’s net

identifiable assets.
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(e)

Non-controlling interests are presented in the
consolidated Statement of Financial Position within
the total fund, separately from the funds attributable
to the University. Non-controlling interests in the
results of the Group are presented on the face of the
consolidated Statement of Comprehensive Income
as an allocation of the total profit or loss and total
comprehensive income for the year between non-
controlling interests and the funds attributable to

the University.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated fund balances to reflect
the change in relative interests, but no adjustments
are made to goodwill and no gain or loss is

recognised.

Associates and joint ventures

An associate is an entity in which the Group or the
University has significant influence, but not control
or joint control, over its management, including
participation in the financial and operating policy

decisions.

A joint venture is an arrangement whereby the
Group or University and other parties contractually
agree to share control of the arrangement, and have

rights to the net assets of the arrangement.
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An investment in an associate or a joint venture
is accounted for in the consolidated financial
statements under the equity method. Under the
equity method, the investment is initially recorded
at cost, adjusted for any excess of the Group’s share
of the acquisition-date fair values of the investee’s
identifiable net assets over the cost of the investment
(if any). The cost of the investment includes
purchase price, other costs directly attributable to
the acquisition of the investment, and any direct
investment into the associate or joint venture that

forms part of the Group’s equity investment.

Thereafter, the investment is adjusted for the post
acquisition change in the Group’s share of the
investee’s net assets and any impairment loss relating
to the investment (see Note 1(j)). At each reporting
date, the Group assesses whether there is any
objective evidence that the investment is impaired.
Any acquisition-date excess over cost, the Group’s
share of the post-acquisition, post-tax results of
the investees and any impairment loss for the year
are recognised in the consolidated Statement of
Comprehensive Income, whereas the Group’s
share of the post-acquisition post-tax items of the
investees’ other comprehensive income is recognised
in the consolidated Statement of Comprehensive

Income.
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When the Group’s share of losses exceeds its interest
in the associate or the joint venture, the Group’s
interest is reduced to nil and recognition of further
losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations
or made payments on behalf of the investee. For this
purpose, the Group’s interest is the carrying amount
of the investment under the equity method, together
with any other long-term interests that in substance
form part of the Group’s net investment in the

associate or the joint venture.

Unrealised profits and losses resulting from
transactions between the Group and its associate
or joint ventures are eliminated to the extent
of the Group’s interest in the investee, except
where unrealised losses provide evidence of an
impairment of the asset transferred, in which case
they are recognised immediately in the consolidated

Statement of Comprehensive Income.

When the Group ceases to have significant influence
over an associate or joint control over a joint
venture, it is accounted for as a disposal of the entire
interest in that investee, with a resulting gain or
loss being recognised in profit or loss. Any interest
retained in that former investee at the date when
joint control is lost is recognised at fair value and
this amount is regarded as the fair value on initial

recognition of a financial asset.
In the University’s Statement of Financial Position,

investments in an associate and joint ventures are

stated at cost less impairment losses (see Note 1(j)).
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(f)

Investments in debt and equity securities

The Group’s policies for investments in debt
and equity securities, other than investments in
subsidiaries, associates and joint ventures, are set

out below:

Investments in debt and equity securities are recognised/
derecognised on the date the Group commits to
purchase/sell the investment. The investments are
initially stated at fair value plus directly attributable
transaction costs, except for those investments
measured at fair value through profit or loss
(“FVPL”) for which transaction costs are recognised
directly in profit or loss. For an explanation of
how the Group determines fair value of financial
instruments, see Note 28(f). These investments are
subsequently accounted for as follows, depending on

their classification.
Investments other than equity investments

Non-equity investments held by the Group are
classified into one of the following measurement

categories:

- Amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method
(see Note 1(u)).

—  FVPL if the investment does not meet the
criteria for being measured at amortised cost or
fair value through other comprehensive income
(“FVOCTI”)(recycling). Changes in the fair
value of the investment (including interest) are

recognised in surplus or deficit.
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(i)

(9)

Equity investments

An investment in equity securities is classified as
FVPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment the Group makes an irrevocable
election to designate the investment at FVOCI (non-
recycling) such that subsequent changes in fair value
are recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment meets
the definition of equity from the issuer’s perspective.
Dividends from an investment in equity securities,
irrespective of whether they are classified as FVPL
or FVOCI, are recognised in surplus or deficit as
other income in accordance with the policy set out in
(see Note 1(u)).

Investment properties

Investment properties are land and/or buildings
which are owned or held under a leasehold interest
(see Note 1(i)) to earn rental income and/or for

capital appreciation.

Investment properties are stated in the Statement
of Financial Position at cost less accumulated
depreciation and impairment losses (see Note 1(j)).
Gains or losses arising from the retirement or
disposal of an investment property are determined as
the differences between the net disposal proceeds and
the carrying amount of the investment property and
are recognised in the Statement of Comprehensive
Income on the date of retirement or disposal. Rental
income from investment properties is accounted for
as described in Note 1(u)(v).
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(h)

Depreciation is calculated to write off the cost of
investment properties, less their estimated residual
values, if any, using the straight line method over
their estimated useful lives. Estimated useful lives
for investment properties are the same as those for

buildings as shown in Note 1(h).

Other properties and equipment

Other properties and equipment, including right-
of-use assets arising from leases over leasehold
properties where the Group is not the registered
owner of the property interest, are stated in
the Statement of Financial Position at cost less
accumulated depreciation and impairment losses (see
Note 1(j)).

The cost of self-constructed items of properties and
equipment includes the costs of materials, direct
labour, the initial estimate, where relevant, of the
costs of dismantling and removing the item and

restoring the site on which they are located.

Gains or losses arising from the retirement or
disposal of an item of properties and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and
are recognised in the Statement of Comprehensive

Income on the date of retirement or disposal.
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Where parts of an item of properties and equipment
have different useful lives, the cost of the item is
allocated on a reasonable basis between the parts
and each part is depreciated separately. Both the
useful life of the item and its residual value, if any,
are reviewed annually.

Leasehold land granted by the Government for usage
by the University is recorded at a nominal amount
of $1.

Construction in progress represents buildings under
construction and is stated at cost less any impairment
losses (see Note 1(j)), and is not depreciated.
Construction in progress is reclassified to the
appropriate category of properties and equipment
when completed and ready for use.
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(i)

(M)

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

As a Lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term of
12 months or less and leases of low-value assets. The
lease payments associated with those leases which
are not capitalised are recognised as an expense on a

systematic basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method.
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The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less
any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated
depreciation and impairment losses (see Notes 1(h)
and 1(j)).

The initial fair value of refundable rental deposits is
accounted for separately from the right-of-use assets
in accordance with the accounting policy applicable
to investments in debt securities carried at amortised
costs. Any difference between the initial fair value
and the nominal value of the deposits is accounted
for as additional lease payments made and is
included in the cost of right-of-use assets.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Group’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment of
whether the Group will be reasonably certain to
exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.
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(i)

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease
contract (“lease modification”) that is not accounted
for as a separate lease. In this case the lease liability is
remeasured based on the revised lease payments and
lease term using a revised discount rate at the effective

date of the modification.

In the Statement of Financial Position, the current
portion of long-term lease liabilities is determined as
the present value of contractual payments that are due
to be settled within twelve months after the reporting

period.

As a lessor

When the Group acts as a lessor, it determines
at lease inception whether each lease is a finance
lease or an operating lease. A lease is classified as
a finance lease if it transfers substantially all the
risks and rewards incidental to the ownership of an
underlying assets to the lessee. If this is not the case,

the lease is classified as an operating lease.

The rental income from operating leases is

recognised in accordance with Note 1(u)(v).
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1)
()

Credit losses and impairment of assets

Credit losses from financial instruments, accounts
receivables and lease receivables

For the Group’s accounts receivables, lease
receivables and cash and cash equivalents, the Group
recognises a loss allowance for expected credit losses
(“ECLs”) which is measured at an amount equal to
lifetime ECLs (which are the losses that are expected
to result from all possible default events over the
expected lives of the items to which the ECL model
applies). For the Group’s other financial assets
measured at amortised cost, the loss allowance is
measured at an amount equal to 12-month ECLs
(which are losses that are expected to result from
possible default events within the 12 months
after the reporting date) unless there has been a
significant increase in credit risk of the financial
instrument since initial recognition, in which case
the loss allowance is measured at an amount equal
to lifetime ECLs.

Financial assets, including debt securities, equity
investments, investment funds, derivative financial
assets and financial commitment, are measured at
FVPL and are not subject to the ECL assessment.

(1) Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls (i.e.
the difference between the cash flows due to the
Group in accordance with the contract and the
cash flows that the Group expects to receive).

The maximum period considered when estimating

ECLs is the maximum contractual period over
which the Group is exposed to credit risk.
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In measuring ECLs, the Group takes into account
reasonable and supportable information that
is available without undue cost or effort. This
includes information about past events, current
conditions and forecasts of future economic
conditions.

(2) Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since
initial recognition, the Group compares the risk
of default occurring on the financial instrument
assessed at the reporting date with that assessed
at the date of initial recognition. In making this
reassessment, the Group considers that a default
event occurs when (i) the borrower is unlikely
to pay its credit obligations to the Group in full,
without recourse by the Group to actions such
as realising security (if any is held); or (ii) the
financial asset is 90 days past due. The Group
considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-
looking information that is available without
undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

— failure to make payments of principal or
interest on their contractually due dates;

— an actual or expected significant deterioration
in a financial instrument’s external or internal

credit rating (if available);

— an actual or expected significant deterioration
in the operating results of the debtor; and
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— existing or forecast changes in the technological,
market, economic or legal environment that have
a significant adverse effect on the debtor’s ability

to meet its obligation to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past due
status and credit risk ratings.

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises
an impairment gain or loss for all financial
instruments with a corresponding adjustment to
their carrying amount through a loss allowance

account.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

— significant financial difficulties of the debtor;

— a breach of contract, such as default or past due

event;
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(ii)

— it becoming probable that the borrower will
enter into bankruptcy or other financial
reorganisation;

— significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; or

— the disappearance of an active market for a
security because of financial difficulties of the
issuer.

(3) Write-off policy

The gross carrying amount of a financial asset is
written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This
is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows
to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in Statement of Comprehensive
Income in the period in which the recovery occurs.

Impairment of other assets

Internal and external sources of information
are reviewed at each reporting date to identify
indications that the following assets may be impaired
or an impairment loss previously recognised no
longer exists or may have decreased:

— investment properties;

— other properties and equipment, including right-of-

use assets; and

— investments in subsidiaries, associate and joint

ventures in the Statement of Financial Position.
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If any such indication exists, the asset’s recoverable

amount is estimated.

— Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and value
in use. In assessing value in use, the estimated
future cash flows are discounted to their present
values using a discount rate that reflects current
market assessments of the time value of money
and the risks specific to the asset. Where an
asset does not generate cash inflows which are
largely independent of those from other assets,
the recoverable amount is determined for the
smallest group of assets that generate cash inflows

independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in the Statement
of Comprehensive Income if the carrying amount
of an asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses are recognised to reduce the
carrying amount of the asset or assets in the
cash-generating unit on a pro rata basis, except
that the carrying value of an asset will not be
reduced below its individual fair value less costs
of disposal (if measurable), or value in use (if

determinable).
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(k)

— Reversal of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount of an asset.
A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to the Statement of
Comprehensive Income in the year in which the

reversals are recognised.

Contract assets and contract liabilities

A contract asset is recognised when the Group
recognise revenue (see Note 1(u)) before being
unconditionally entitled to the consideration under
the payment terms set out in the contract. Contract
assets are assessed for ECL in accordance with the
policy set out in Note 1(j)(i) and are reclassified to
receivables when the right to the consideration has

become unconditional (see Note 1(1)).

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue (see Note 1(u)). A contract liability
would also be recognised if the Group has an
unconditional right to receive consideration before
the Group recognises the related revenue. In such
cases, a corresponding receivable would also be

recognised (see Note 1(1)).

When the contract includes a significant financing
component, the contract balance includes interest

accrued under the effective interest method (see Note

1(w)).
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()]

(m)

(n)

Accounts and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to
receive consideration, the amount is presented as a
contract asset (see Note 1(k)). Receivables are stated
at amortised cost using the effective interest method

less allowance for credit losses (see Note 1(j)(1)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits and short-term
deposits with banks and other financial institutions,
having less than three months of maturity at
acquisition. Cash and cash equivalents are assessed

for ECL in accordance with policy set out in Note

1G)(@).

Interest-bearing borrowings and interest
expenses

Interest-bearing borrowings are recognised initially
at fair value less transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are
stated at amortised cost using the effective interest
method.

Interest expenses are expensed in the Statement of
Comprehensive Income in the period in which they

are incurred.
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(o)

(p)

(a)

Government loans

Government loans are stated at amortised cost.
The details of the government loans received by the

Group are disclosed in Note 26.1.

Accounts and other payables

Accounts and other payables are initially recognised
at fair value and subsequently stated at amortised
cost unless the effect of discounting is immaterial, in

which case they are stated at invoice amounts.

Deferred capital funds

Deferred capital funds are Government grants
and donations earmarked for capital expenditure
received and receivable by the Group. These funds,
when received or become receivable, are initially
recorded as Deferred Capital Funds and shown
in the Statement of Financial Position. When the
related assets are put into use, an amount equivalent
to the depreciation charge (see Note 1(h)) of the
related properties and equipment is transferred
from Deferred Capital Funds to the Statement of
Comprehensive Income as income of the same

period.
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(r)

Employee benefits

Salaries, gratuities, paid annual leave, leave passage
and any costs to the Group on monetary and non-
monetary benefits provided to employees are
accrued in the year in which the associated services

are rendered by employees of the Group.

Contributions to the defined contribution retirement
schemes, including Mandatory Provident Fund
Scheme (“the MPF Scheme”) as required under the
Hong Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as expenses in the

Statement of Comprehensive Income as incurred.

For long service payment (“LSP”) obligation,
the Group accounts for the employer mandatory
provident fund (“MPF”) contributions expected
to be offset as a deemed employee contribution
towards the LSP obligation in terms of HKAS
19.93(a) and it is measured on a net basis. The
estimated amount of future benefit is determined
after deducting the negative service cost arising from
the accrued benefits derived from the Group’s MPF
contributions that have been vested with employees,
which are deemed to be contributions from the

relevant employees.

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring

costs involving the payment of termination benefits.
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(s)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in the Statement
of Comprehensive Income except to the extent
that they relate to items recognised in other
comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity,
respectively. Current tax is the expected tax payable
on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the
reporting period, and any adjustment to the tax

payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses

and unused tax credits.

All deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the asset can

be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rate enacted or substantially
enacted at the reporting date. Deferred tax assets and

liabilities are not discounted.
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(t)

(u)

Provisions and contingent liabilities

Provisions are recognised when the Group and the
University have a legal or constructive obligation
arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the

expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic

benefits is remote.

Revenue and other income

Income is classified by the Group as revenue when
it arises from the provision of services or the use
by others of the Group’s assets under leases in the
ordinary course of the Group’s business. All of the
income is arising from the ordinary course of the

business of the Group.

Revenue is recognised when control over service is
transferred to the customer, or the lessee has the
right to use the asset, at the amount of promised
consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf

of third parties.
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(@)

Further details of the Group’s revenue and other

income recognition policies are as follows:

Government grants

Government grants mainly consist of block grants,
supplementary grants, matching grants, research
matching grants, earmarked grants, capital grants
and grants from the Government and related

organisation.

Government grants without a specific purpose
attached are recognised as revenue in the Statement
of Comprehensive Income on an accrual basis. Any
block grants which are received in excess of the
related expenditure are transferred to General and
Development Reserve Fund in accordance with the

requirements of the UGC.

Government grants for specific purposes are
recognised in the Statement of Financial Position
initially as deferred income when there is reasonable
assurance that they will be received and that the
Group will comply with the conditions attached
to them. Grants that compensate the Group for
operating expenditure incurred are recognised as
revenue in the Statement of Comprehensive Income
on a systematic basis in the same periods in which

the related expenditure are incurred.

Government grants spent on capital expenditure are
initially recorded as deferred capital funds and
recognised as income over the useful lives of the
related assets when they are put into use to the
extent of their related depreciation charge for the

year.
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(i)

(iif)

(iv)

™)

Tuition, programme and other fees

Tuition, programme and other fees are recognised as
income on an accrual basis over the duration of the
programmes and unearned fees received are treated

as contract liabilities.

Interest income

Interest income is recognised as it accrues using the

effective interest method.

Dividend income

Dividend income from unlisted investments is
recognised when the shareholder’s right to receive

payment is established.

Dividend income from listed investments is recognised
when the share price of the investment goes ex-
dividend.

Rental income from operating leases

Rental income receivable under operating leases
is recognised in the Statement of Comprehensive
Income in equal instalments over the periods
covered by the lease term. Lease incentives granted
are recognised in the Statement of Comprehensive
Income as an integral part of the aggregate net lease

payments receivable.
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(vi)

(vii)

(v)

Donations and Benefactions

Donations and Benefactions with general purposes
are recognised in the Statement of Comprehensive
Income when the Group becomes entitled to the
donations and it is probable that they will be
received, which is generally upon receipt of cash.
Donations and Benefactions with specific purposes
designated by the donors are initially recognised as
deferred income when received, and then recognised
as income to the extent of the related expenditure

incurred during the year.

Service income

Service income is recognised in the Statement of
Comprehensive Income when the relevant service is
rendered and unearned service income received are

treated as contract liabilities.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the foreign
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in the

Statement of Comprehensive Income.

T e KE  Hong Kong Baptist University
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(w)

(@)

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are translated using the foreign exchange
rates ruling at the transaction dates. Non-monetary
assets and liabilities denominated in foreign
currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates

the fair value was measured.

The results of operations outside Hong Kong are
translated into Hong Kong dollars at the average
foreign exchange rates for the year. Statement of
Financial Position items are translated into Hong
Kong dollars at the closing foreign exchange rates at
the reporting date. The resulting exchange differences
are recognised as a movement in the Exchange

Reserve.

On disposal of an operation outside Hong Kong,
the cumulative amount of the exchange differences
recognised in the Exchange Reserve which relate to
that operation outside Hong Kong is included in the

calculation of the gain or loss on disposal.

Related parties

A person, or a close member of that person’s family,

is related to the Group if that person:

(a) has control or joint control over the Group;

(b) has significant influence over the Group; or

(c) is a member of the key management personnel of

the Group or the Group’s parent.

T e KE  Hong Kong Baptist University
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(i) An entity is related to the Group if any of the

following conditions applies:

(a)

(b)

(©

(d)

(e)

®

(2

(h)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

One entity is an associate or joint venture of the
other entity (or an associate or a joint venture of
a member of a group of which the other entity is
a member);

Both entities are joint ventures of the same third

party;

One entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

The entity is controlled or jointly controlled by a
person identified in (i);

A person identified in (i)(a) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); or

The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group.

Close members of the family of a person are those

family members who may be expected to influence,

or be influenced by, that person in their dealings

with the entity.

FHE G KE  Hong Kong Baptist University



2. BUN#EEK

Government Subventions

KA KA
The Group University
(L s T e st
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
HUE G K Subventions from UGC
A (B RE) Block Grants (Note) 1,360,700 1,170,784 1,360,700 1,170,784
il By 48 5K Supplementary Grants 1,794 125,683 1,794 125,683
1,362,494 1,296,467 1,362,494 1,296,467
BIFEC S i B4 Research Matching Grant 36,872 38,639 36,872 38,639
T HE K Earmarked Grants
R Research 101,904 90,930 101,904 90,930
HAth, Others 35,169 50,387 35,169 50,387
A E E 45 Housing Related 6,960 7,182 6,960 7,182
144,033 148,499 144,033 148,499
EEEAm Al Rates and Government 63,136 43,119 49,456 29,929
Rent Refund
JLETE H Lo~ Capital Grants and 189,339 196,133 189,339 196,133
Jngk Kok T AA &1 Block Allocation
e
BURN XA B#EE  Grants from Government 118,646 116,548 118,520 116,369
B and Related Organisations
1,914,520 1,839,405 1,900,714 1,826,036
Note:

RIFH G E2025-28 = I 15

BRI A IR 420570 o TFREE20267F6 H30H ILFJE - AU HB £ X5 [ EH -

As per the Allocation Letter for the 2025-28 Triennium from the UGC, the University is required to return a total of $142.2 million from
the General and Development Reserve Fund (“GDRF”) balance to the UGC. A provision of $142.2 million has been made and deducted

 KERIEE — e e 5 1 1 2 B i o AR R AR | A2 M5 A HET B - KB R UL EFHEM - T 1E20256E 1

from the 2025 Block Grants. During the year ended 30 June 2026, the amount has been settled through a non-cash transaction.

2025-26

B Hits Financial Report
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3. B g R

Tuition, Programme and Other Fees

R A K
The Group and University
(AT TR
(Expressed in thousands of Hong Kong dollars) 2026 2025
BE &Y UGC-funded Programmes
ok Tuition Fees 599,479 489,908
PR S A 2 Programme and Other Fees 11,572 15,857
611,051 505,765
FBE TG BRE Non-UGC-funded Programmes
2k Tuition Fees 1,259,867 1,168,113
R B At Wi Programme and Other Fees 21,855 21,288

1,281,722 1,189,401

1,892,773 1,695,166

4. MBRFLEBRA

Interest and Net Investment Income

KEER K&
The Group University
(LA T oest)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
FHEERE Dividends from Listed Securities 62 72 62 72
SATAE A Z FIBUCA  Interest Income and Net Exchange 71,319 118,782 70,458 118,379
T e 5 1 i 4E Losses from Bank Deposits
eGSR FHE RS Interest Income and Net Exchange 2,968 - 2,968 -
WEEFMEWAK  Gains from Financial Assets
BEE 56, 3 0 4 measured at amortised cost
G2 BB M ARES Net Realised and Unrealised 747,034 597,433 747,034 597,433
Tt Gains on Investments
HAth Others 14 12 14 12

821,397 716,299 820,536 715,896

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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B REERE
Donations and Benefactions

KA EH K

The Group University
(LA W T oest)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
HEEE Capital Projects 36,475 31,116 36,475 31,116
AR S Endowment 5,987 9,215 5,987 9,215
BEEG - BB Scholarships, Prizes and 13,201 13,339 13,201 13,339

B2 4 Bursaries
HAth Others 217,599 179,818 216,046 177,823
273,262 233,488 271,709 231,493

TERZE20264F6 H30H IL4EE - REMBAREERFEES SR EFAASRAREERYI NG
4,244 870 (2024-255F % ¢ 5,760 7C) 54,089 7T (2024-254E & © 5,560 7T ©

During the year ended 30 June 2026, the Group and the University received donations and
benefactions of $42.4 million (2024-25: $57.6 million) and $40.9 million (2024-25: $55.6 million)
respectively from The Hong Kong Jockey Club Charities Trust.

A T 78 S0 TH] 7R 1 8 78 T A 22 4R ik 2 5 4 M DA AF T 2 A B S il e A BRBTIR
Donations and benefactions for specific purposes designated by the donors within a fixed period of

time are recognised as income to the extent of the related expenditure incurred during the year.
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6. AMEERBWA

Auxiliary Services Income

KA EH K
The Group University
(LA W T oest)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
TR P e A Consultancy Income 7,796 7,207 7,796 7,207
i 1 License Fees 6,099 4,734 4,061 3,997
LEEATON Rental Income 28,204 26,237 12,404 11,461
B R Residence Halls 97,097 64,572 97,097 64,572
R U A Service Income 127,727 136,322 129,784 137,066
Wk B 75w & Staff Quarters Rental 3,942 4,264 3,942 4,264
270,865 243,336 255,084 228,567
7. HAbA
Other Income
KA o
The Group University
(A WT T
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
A Conference Income 400 563 400 563
B 1 2 Fees on Student Activities 3,314 1,839 3,314 1,839
W5 Research 40,765 26,285 40,765 26,285
ETE Miscellaneous 26,662 24,637 17,577 14,941
71,141 53,324 62,056 43,628

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University




8. Hili

Expenditure
REEE
The Group
BEEH  EE g ast
B Staff Costs Operating
(DIBNT R -
(Expressed in thousands of Hong Kong dollars) and Benefits EXpenseS DeprECIatlon Total
HE B LR Teaching, Learning and Research
B R Teaching and Research 1,682,053 532,210 155,942 2,370,205
E Library 49,384 39,128 21,872 110,384
R B Central Computing Facilities 71,250 45210 18,345 134,805
KA H 2 s Other Academic Services 115,976 33,025 1,140 150,141
1,918,663 649,573 197,299 2,765,535
BEIH(WEs.1) Institutional Support (Note 8.1)
R Management and General 285,165 59,109 8,181 352,455
g
14 T A BB Premises and Related Expenses 74,865 401,427 326,722 803,014
B R— B8 M Students and General Education Services 72,914 171,280 3419 247,613
HoAt i 8 Other Activities 86,306 12,576 2,200 101,102
519,250 644,392 340,542 1,504,184
20264 483 Total Expenditure 2026 2437913 1,293,965 537,841 4,269,719
HE B LR Teaching, Learning and Research
B R Teaching and Research 1,673,630 470,019 122,518 2,266,167
E Library 46,27 29,645 22,698 98,570
i B it Central Computing Facilities 70,457 44748 16,418 131,623
BRI TS Other Academic Services 113,300 30,464 647 144411
1,903,614 574,876 162,281 2,640,771
BB (E8.1) Institutional Support (Note 8.1)
ERE R Management and General 276,902 54,150 13,449 344,501
R4 Bt B Premises and Related Expenses 75,207 342,167 312,708 730,082
B R— B8 E W Students and General Education Services 71,341 154,733 2355 228,429
BER IR ) Other Activities 70,021 6,996 1,264 78,281
493471 558,046 329,776 1,381,293
20255 B4 3 Total Expenditure 2025 2,397,085 1,132,922 492,057 4,022,064
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8. XH(#H)

Expenditure (Cont’d)
X
University
BEEH  EE i ast
B Staff Costs Operating
(BT ) o
(Expressed in thousands of Hong Kong dollars) and Benefits EXpenseS DeprECIatlon Total
HE B LR Teaching, Learning and Research
ECY G Teaching and Research 1,678,870 532,265 154,329 2,365,464
E Library 49,384 39,128 21,872 110,384
R B Central Computing Facilities 71,250 45,191 18,345 134,786
HibB2RE Other Academic Services 114,383 35,694 1,110 151,187
1,913,887 652,278 195,656 2,761,821
BEIH(WEs.1) Institutional Support (Note 8.1)
R Management and General 284,517 56,925 8,156 349,598
g
B B BPE Premises and Related Expenses 74,865 389,722 310,212 774,799
B R— B8 M Students and General Education Services 72,914 171,280 3419 247,613
BER IR ) Other Activities 80,395 11,095 2,161 93,651
512,691 629,022 323,948 1,465,661
20264 483 Total Expenditure 2026 2,426,578 1,281,300 519,604 4,227,482
B2 BH BRI Teaching, Learning and Research
BB LR Teaching and Research 1,669,538 468,118 120,750 2,258,406
Ef Library 46,227 29,645 22,698 98,570
L R Central Computing Facilities 70,457 M7 16,418 131,592
F B s Other Academic Services 112,046 30,375 620 143,041
1,898,268 572,855 160,486 2,631,609
HELR (WE8.1) Institutional Support (Note 8.1)
B R Management and General 276,902 52,532 13,449 342,883
4 AR BB Premises and Related Expenses 75,207 332,492 296,387 704,086
B R— A E R Students and General Education Services 71,341 154,733 2,355 228429
HoA i 8 Other Activities 64,032 5,512 1,257 71,001
487,682 545,269 313,448 1,346,399
20254 FE A Total Expenditure 2025 2,385,950 1,118,124 473,934 3,978,008

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University



8.1 BERZEEL MM

Analysis of Operating Expenses - Institutional Support

KEER K
The Group University
(BERT R
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
R Management and General
&/ Advertisement/Promotion 4,935 4,205 2,661 2,047
BHT 4 Auditor’s Remuneration 1,569 747 1,452 630
bt Equipment 8,753 6,249 8,753 6,249
L /NEL B General Expenses 31,306 28,753 32,207 29,866
— R General Insurance 1,529 2,673 1,494 2,647
ik Professional Fees 6,835 6,005 6,203 5071
SR L Recruitment Expenses 1,343 1,546 1,343 1,546
a3 Staff Development n 785 iy 785
iy Transportation 2,122 3,167 2,035 2,985
59,109 54,150 56,925 52,532
e Premises and Related Expenses
RAEBTHEE RRE Campus Repair and Maintenance 97,135 83,195 97,135 83,195
EERRTE Cleaning and Security Services 132,205 114,424 127470 109,871
bt Equipment 789 1,234 538 926
WAEML General Expenses 6,301 7922 5571 6,399
£ R Government Rent and Rates 51,129 30,894 49,544 29,904
MNELR Minor Works 24,670 23,703 24,597 23,322
wAERE Office Rental 2711 879 1,370 623
WERRE Property Insurance 2,854 3,386 2,568 3,116
BR %2R Safety Expenses 520 732 520 732
BB TR &4 R Staff Quarters Repair and Maintenance 8,543 8,730 8,543 8,730
NREERY Utilities 73470 67,068 71,866 65,674
401,427 342,167 389,722 332,492
B R — IR E Students and General Education Services
BN Congregation Expenses 1,649 1,831 1,649 1,831
Bt Equipment 2511 922 2511 922
A ER Examination Fee 70 127 70 127
WAERHL General Expenses 5,604 8,096 5,604 8,096
Bt Eg L Joint Sports Centre 774 1,820 4 1,820
BB T B Medical and Dental Care 3,428 3334 3,428 3,334
BAESEHT Residence Halls Expenses 6,612 4,266 6,612 4,266
RS Scholarships 125,637 107,549 125,637 107,549
B Student Activities 14,639 18,462 14,639 18,462
B e tat# Student Exchange Programme 10,356 8,326 10,356 8,326
171,280 154,733 171,280 154,733
A% 5 Other Activities 12,576 6,996 11,095 5512
644,392 558,046 629,022 545,269
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8.2 Mk H ¥k

Higher Paid Staff Remuneration

A 202656 H 30 H ILAF B > KB B OB+ B 180 B u & St e n F
For the year ended 30 June 2026, the number of higher paid staff with total remuneration* exceeding

$1.8 million is as follows:

2026 2025

N# N
Number of  Number of
Individuals  Individuals

$1,800,001 - 1,950,000 35 36
$1,950,001 - 2,100,000 28 25
$2,100,001 - 2,250,000 18 15
$2,250,001 - 2,400,000 11 16
$2,400,001 - 2,550,000 19 20
$2,550,001 - 2,700,000 10 14
$2,700,001 - 2,850,000 11 8
$2,850,001 - 3,000,000 6 8
$3,000,001 - 3,150,000 4 3
$3,150,001 - 3,300,000 3 3
$3,300,001 - 3,450,000 2 2
$3,450,001 - 3,600,000 1 2
$3,600,001 - 3,750,000 2 2
$3,750,001 - 3,900,000 1 1
$3,900,001 - 4,050,000 4 1
$4,650,001 - 4,800,000 2 1
$4,800,001 - 4,950,000 - 2
$4,950,001 - 5,100,000 2 1
$7,950,001 - 8,100,000 - 1
$8,100,001 - 8,250,000 1 -

160 161

* HEAEFE - ARSI E GBI - BN BEA - B REE N - BABRIEEE - BEEEFIUZNY#
15 I TR 15 2 2 MR R (71 5+ LA A A A B 1 37 1 A8
Remuneration includes salary, contribution to gratuitylretirement plans, cash allowances, housing benefits, passage allowances and
education allowances. For staff whose quarters were provided as part of their remuneration package, the ratable values assessed by the
Rating and Valuation Department were used as the values of their housing benefits in determining their total remuneration in the year.
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Income and Expenditure by Segment

Disclosures regarding segment reporting are
included as a requirement of the SORP and are not
designed to fully comply with the requirements of
HKFRS 8 “Operating segments”.

In accordance with the SORP, the University
discloses an analysis of income and expenditure
recognised by its reported segments that are defined
by source of funding, namely UGC-funded Activities
and Non-UGC-funded Activities.

UGC-funded Activities include programmes, research
projects and activities supported by UGC grants.
Non-UGC-funded Activities represent other activities
funded by sources other than UGC grants, including
self-financed funding, donations and grants from
government agencies other than UGC. For the purpose
of cost allocation, certain activities, which by nature
are Non-UGC-funded activities, could be deemed to
be UGC-funded activities and hence the relevant costs
incurred are to be charged to the UGC vote.

Cost allocation practices for UGC-funded and
Non-UGC-funded activities

(@) The University determines the basis of
allocation of costs between UGC-funded and
Non-UGC-funded activities with reference to
the UGC Notes on Procedures and the CAGs
which is effective from 1 July 2018.

(b) The classification of UGC-funded and Non-
UGC-funded activities is based on the funding
sources of the activities. The direct costs of the
UGC-funded and Non-UGC-funded activities
are both charged fully and directly to the
respective activities.

(c) The CAGs define principles and approaches
of cost allocation, including the definition of
cost pools and cost drivers for UGC-funded
and Non-UGC-funded activities on a full cost
recovery basis.
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10. The General and Development Reserve

Fund

The GDRF represents the balance of recurrent
grants from the UGC which is allowed to be carried
forward from one funding period to another. The
balance of the GDRF at the end of a funding period
(usually a triennium) that can be carried over to
the next funding period should not exceed 20% of
the University’s approved Recurrent Grants, other
than the Earmarked Grants for Specific Purposes,
for that funding period. Such balance may only be
used for supporting UGC-approved activities of the
University. The fund balance with movements is
listed in Note 10.1.
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Movements of General and Development Reserve Fund

RELFE
The Group

(LT Tt
(Expressed in thousands of Hong Kong dollars)
20254F7 H 1 H &tk Balance as at 1 July 2025 157,472
L8 AT Gk Transfer to Statement of Comprehensive Income (181,052)
B4 AE LR (T Inter-Fund Transfer (Note i) 23,580
202646 H 30 H &5 Balance as at 30 June 2026 -
20244F7 H 1 H &5 8% Balance as at 1 July 2024 414,294
R 2 20 k45 % (Fff5EiD)  Transfer to Statement of Comprehensive

Income (Note ii) (260,747)
4 AR TR (R R Inter-Fund Transfer (Note 1) 3,925
202546 H 30 H 45 Balance as at 30 June 2025 157,472

K
University

(LA T-oest)
(Expressed in thousands of Hong Kong dollars)
20254F7H 1 H &8k Balance as at 1 July 2025 135,929
R 2 S R Transfer to Statement of Comprehensive Income (184,742)
L A EL R (B 3D Inter-Fund Transfer (Note i) 48,813
20264630 H £ i Balance as at 30 June 2026 -
20244F7H 1 H &k Balance as at 1 July 2024 395,403
R 2 A T AR R (B REiD Transfer to Statement of Comprehensive

Income (Note ii) (263,399)
B M B R (B 3D Inter-Fund Transfer (Note i) 3,925
202546 30 H &4 Balance as at 30 June 2025 135,929
Notes:

() AT B 5 () 5 P 1 A A PT AR B IR B - KAl — M R B G 22~ R B RS H A A -
Inter-Fund Transfer includes value of services provided by one cost centre to another, which was funded by General and Development
Reserve Fund, various Restricted andlor Other Funds.

(i) WRIFHILE2025-28 = F IS NG - KBITIE e 2 5 H 50 87 1 8RBT 425030 BT B o BB 25 ML AF AR M - 0 7
2025FHY B RITES T HIBR 1 420870 o 1 #E2026F6 /130 H L FIE - LT Bl 355 77 0455 -
As per the Allocation Letter for the 2025-28 Triennium from the UGC, the University is required to return a total of $142.2 million
from the General and Development Reserve Fund ("GDRF") balance to the UGC. A provision of $142.2 million has been made
and deducted from the 2025 Block Grants. During the year ended 30 June 2026, the amount has been settled through a non-cash
transaction.
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11. Restricted Funds

Restricted Funds are designated for specific
purposes and classified separately according to their
natures and uses as described in Note 11.1. The
relevant fund balances with movements are listed in
Note 11.2.

11.1 Restricted Funds are classified under the
following items:

(a) Endowment Fund is mainly donations on which the
University would, according to the wishes of the
donors or for strategic reasons, keep the principal
intact and only use income generated from the
fund to support University activities of designated
purposes.

(b) Self-financed Activities have accumulated surplus
to be used on the related self-financed activities
generating such surplus. They are therefore all
designated for specific purposes and are rarely used
to finance other activities of the Group.

(c) Operation Reserves are provisions for planned
expenditure of certain self-financed activities with a
specific nature e.g. building repair and maintenance
reserve for the hostel.

(d) Scholarships, Prizes & Bursaries and Loan Funds are
used to award students according to the established
principles of the University.

(e) Unspent Balance for Research represents the total
remaining balances of funds designated for different
research projects supported by non-government
subventions.

(f)  University Capital Works Fund represents the
unspent balance of all capital projects funded by non-
government fund plus an amount equivalent to the
net book values of those buildings financed by such
funding.

(g) Donations and Others are funds other than those
stated above and are to be used for certain designated
purposes.

(h) Exchange Reserve is the exchange difference arising
from the translation of the results of operations and
assets and liabilities of entities outside Hong Kong into
Hong Kong dollars.
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12.

Other Funds

Other Funds are funds other than Restricted Funds.
They are used to support the University’s general
activities without designated purposes and are
generally grouped into the items as described in Note
12.1. The relevant fund balances with movements
are listed in Note 12.2.

12.1 Other Funds are classified under the following

(a)

(b)

(©

(d)

items:

Unspent Balance of Matching Grants represents
the total remaining balances of funds from various
rounds of the Matching Grant Schemes. According
to the prevailing rules and regulations promulgated
by the UGC, the balance can be carried forward
without time limit for supporting UGC-approved

activities of the University.

Endowment Fund is mainly donations without
designated purposes on which the University would
keep the principal intact and only use the income
generated from the fund to support University’s

activities in general purposes.

Self-financed Activities have accumulated surplus
to be used on self-financing activities. They are not
designated for specific purposes and are used to
finance the Group’s and the University’s activities in

general.
Donations and Others are funds other than those

stated above and are to be used without designated

purposes.
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Investment Properties, Other Properties and Equipment (Cont’d)

i A HEE =

Right-of-use assets

192 R R L 0 M o R L A MR T T E AT AN T

The analysis of net book value of right-of-use assets by class of underlying asset is as follows:

P RE
The Group University
(DA Toest)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
Hittg &Y Other properties leased for
¥ HATERA  own use, carried at
1L depreciated cost 60,216 54,391 17,630 6,587

TERRE20264F6 H 30 H IRAFFE > B [ B R B T HE S0 B VR 0 1l 752,923 570 (20254F = 5,467 #57T) [
1,794 870 (20254F = 348#70) » CASE L EET A - EH WA ELHMHESAT > HEBEEER
WEAAL 2 AT B E -

During the year ended 30 June 2026, additions to right-of-use assets of the Group and the University
were $29.2 million and $17.9 million (2025: $54.7 million and $3.5 million) respectively were included
in Land and Buildings. The amount primarily related to the capitalised lease payments payable under
new office and other tenancy agreements.

AR B 4 U o AR SRR B BB 20 20 O B R 19(c) B 25
Details of total cash outflow for leases and the maturity analysis of lease liabilities were set out
in Notes 19(c) and 25, respectively.

RELE S BT B W R I A A =2 - B — A WISER -
The Group has obtained the right to use other properties as its offices premises through tenancy
agreements. The leases typically run for a period within 5 years.

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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Investment Properties, Other Properties and Equipment (Cont’d)

1R 7 ()
Right-of-use assets (Cont’d)

AR Em s R B2 SO B AT

The analysis of expense items in relation to leases recognised in Statement of Comprehensive Income is

as follows:
KE @ K
The Group University

(BAHS M T2 3H)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
WA EE DB Depreciation charge of

G E right-of-use assets by class of

ZITEER underlying asset:
HihgAMEYE  Other properties leased for 25,570 29,095 7,424 11,658

own use

HEAFEZFE Interest on lease liabilities 2,655 1,853 422 559
AREMAES M  Expenses relating to short-term 118 470 118 470

HEZ leases
B EMME Expenses relating to leases of 175 173 169 173

HEEMEZZH  low value assets that are not

short term leases
14. AHHE AR Z B4R
Interests in Subsidiaries
K
University

(LA Teit)
(Expressed in thousands of Hong Kong dollars) 2026 2025
TN B B A R 2 R 45
Interests in Subsidiaries

JEMRE > MAE 100 100

Unlisted shares, at cost
4T B o 7] 2 B R (B D 3,750 3,750
Loans to Subsidiaries (Note 1)

3,850 3,850

Note:

(i) HF2008 75 (20259 : 200870 ) 9 B AGAE B FIHS% (20254 « 8%) 7B~ HEHEHT R I TR (B4 - 27 M 75870 (20254 < 1758 70)
BABIEFE - JEHCIPRAG TR A o HIIE B IIA FIHE— I o
One of the loan amounting to $2.0 million (2025: $2.0 million) bears interest rate at 8% (2025: 8%) per annum, compounded
annually, is unsecured and recoverable on demand. Another loan amounting to $1.8 million (2025: $1.8 million) is interest free,
unsecured and recoverable on demand. Both loans are not expected to be recovered within one year.

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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2025-26 BAH$HR & Financial Report

P& B 2 ) 2 i (A

Interests in Subsidiaries (Cont’d)

LRI R EA R AR 270 > OB ORES  EENAMMEEE L BB AR - LR
feFEHEBFMAREH L MEAF o BRAINZH - I f 2 ey 55wk o 158 A M 1) T E
& 10 32 7 1 VB 2 R L 5 7 K ) B R A o

The following list contains the particulars of the University’s subsidiaries which principally affected
the results, assets and liabilities of the University, of those with an active stance and whose activities
in the ordinary course of educational and research undertaking. The class of shares held is ordinary
unless otherwise stated. All of these are controlled subsidiaries as defined under Note 1(d) and have
been consolidated into the Group’s financial statements.

WHEGZ L%
Proportion of Ownership Interest
BAT At
BAkwtE /R K2 WEAH
b AftER  EERHER il il TEEH
Particulars of
Issued and ~ University’s
Paid up Capital/ Effective  Held by the Held by Principal
Name of Company Registered Capital Interest ~ University  Subsidiary Activity
(a) aEMARAL R IR : A

Place of incorporation and operation: Hong Kong
HKBU Holdings Limited* 2 100% 100% - N
2 shares Holding Company
R BHT R A R 7 100,000/% 100% 100% - BBRRRER R
HKBU Science Consultancy 100,000 shares Scientific
Company Limited* Research and
Consultancy Services
CIN EUE R Y 2 100% - 100% S EEBTTE 2 7] ¢
Institute for the Advancement of 2 shares Chinese Medicine
Chinese Medicine (IACM) Research and
Limited* Development
ERARA i 100% - 100% P
Smartlife Limited* 2 shares Property Holding
BUCM Limited* AR AR 100% - 100% ik ¥ 1
Limited by Chinese Medicine
guarantee Research
BEAEE LA R A AR AR 100% 100% - R R R AR
Hong Kong Creative Arts Centre Limited by Promotion and
Limited* guarantee Development of
Creative Arts

* o HHEH BT
Not audited by KPMG.

T e KE  Hong Kong Baptist University
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Interests in Subsidiaries (Cont’d)

AR LS
Proportion of Ownership Interest
BT RN
BAkwtte/  KERRIG K& WEAH
NGRS ek ERER 5%l FEA TEEH
Particulars of
Issuedand  University’s
Paid up Capital/ Effective ~ Held by the Held by Principal
Name of Company Registered Capital Interest University Subsidiary Activity

) MBI REEAE ()

Place of incorporation and operation: Hong Kong (Cont'd)

bR RBEEARAF* (W) 20 50% 50% - BRAT
Hong Kong Baptist University 2 shares Holding Company
Investment Limited* (Note)
RAMBTE AR 1k 1007% 100% - REERNRLRES
HKBU R&D Licensing Limited* | share Intellectual Properties
Commercialisation
and Trading
R G KRB R A R A A ARER 1007% 100% - RUERFEREEHSF
HKBU College of International Limited by Provision of Higher and
Education Limited* guarantee Continuing Education
(b) REMBLL KRB < R
Place of incorporation and operation: PRC
R G KRR R B AR 100% 100% - EE TS
Institute for Research and NIA Training and Research
Continuing Education*
SR BB (R A RA A 600572 100% - 100% A
BU Consultancy (Shenzhen) Limited* $6 million Consultancy Service
HARRBHA IR ) (h3E) 250087 W% - 1007% T 88 J o A
Changshu HKBU Technology $25 million Research and
Company Limited* (Note) Consultancy Service
R (BRI AU R R ) ARHI0ET 1007% - 100% V88 B
#RMB (.1 million Research and
Consultancy Service

* TG R P
Not audited by KPMG.

# EE2026F6H300 - it WEANR K10 TC KK -
Out of the registered capital of RMB 0.1 million, none has been paid up as at 30 June 2026.

Note:

BBEROKBREHME ] ([52 ﬂ/)ZSOA/ZQ‘%Lﬂ%# T o BRI IRIKaEIERIR R Ik ([ Ik |) - KB 4 r] S G A Z
JEL7 o GEIE—JERE P HE ) R E % 25 F] o 55 =7 AERE ST % A Al (T 1 2 2 B (B e e & T B 2 B R A1) I L% 4
Al 9 (E (5 16 20 B 1R I ZC AT -

50% of the equity interest of Hong Kong Baptist University Investment Limited (the “Company”) was held by third party. According to
the Subscription & Shareholders’ Agreement (the “Agreement”), the University has a majority of the Company’s board of directors and is
solely empowered to manage and operate the Company. The third party shall neither be entitled to any profit or assets (save and except for
interest in certain assets as defined in the Agreement) nor be liable for any loss or liabilities of the Company.

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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Interests in Joint Ventures

£ A B KB
The Group University
(LAt W oeat)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
JE ERin o AA{E Unlisted Shares, at cost - - 146,042 146,042
TN 2 Share of Net Assets 366,648 347,647 - -

Mkl (e) N A E 2 AEEBERIT

The following are particulars of the joint ventures as defined under Note 1(¢):

HORE R HE AL

2 2%

Proportion of Share of

Voting Right Interest

AL KBEE KR
BE RS RSB HBCEATE JON- JIN-. T HEH

Place of The Group The Group
Incorporation Particulars of and the and the Principal
Name of Joint Ventures and Operation Paid Up Capital ~ University University Activity
S TR L R A wE AR 0% S0 PEER
Baptist Chinese Medicine Research Hong Kong Limited by Chinese Medicine
Centre Limited* guarantee Research
B4 R N I AR 50% Note fRft RS
(THLAmyE B R 1) * (HE3E) 1.45f7C Ha
Beijing Normal-Hong Kong PRC RMB 145 Provision of
Baptist University (“BNBU”)* (Note) million Higher Education

* TE B I I Bt BB T A o
Not audited by KPMG.

Wit -
Note:

LTI A — R KB A B b AL AR (ALK ) 25 2 K28 ([ 3R e K22 ) B (F R o RRAR G AL TR A 1)
BHRGAE  FEH B (LRI R A B T8 AT AR 52 8 K247 R ] 5 B4 1 €26 T AHL G o i % 8 KSR FIAL A 1 15 i ) T AR
> KB ATER AN LG BER G S P2 s o JERT#RA S RN o W7 M L TR Em S
B o RIFH BT 54 - 12 G KSR HT A I At B2 (o 7 19 T R ) BB B ARG A T IR - AU > BRI R 15 1%
1] TR I LAy 2L ] B 1 7 2RI A

Beijing Normal University — Hong Kong Baptist University United International College was co-founded by the Beijing Normal University
(“BNU”) and Hong Kong Baptist University (“HKBU”). According to the Collaborative Agreement on the establishment of BNBU, its
governing board (which is the governing body of BNBU) would have equal number of representatives from BNU and HKBU. As neither
HKBU nor BNU has the ability to solely control the governing board of BNBU, the University has therefore accounted for its investment
in BNBU as a joint venture. BNBU is incorporated in the PRC and is a Private Non-Corporate Entity. Its principal activity is provision of
higher education. According to existing PRC regulations, there are restrictions on HKBU and BNU's entitlement to the residual assets of
BNBU, a non-profit making enterprise established in PRC. Therefore, the management considered that the return on investment shall be
realised in a manner and on terms mutually agreed upon by both parties.

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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Interests in Joint Ventures (Cont’d)

(LA HETIERH)
(Expressed in thousands of Hong Kong dollars) 2026 2025
BB P Y B 5 R 2
Summary Financial Information of Joint Ventures
I E Non-Current Assets 2,931,775 2,737,546
TE G E Current Assets 422,774 213,891
iU B=K Current Liabilities (959,501) (826,216)
i E A fE Non-Current Liabilities (1,388,083)  (1,425,731)
GE R E Net Assets 1,006,965 699,490
A Income 1,311,691 1,178,732
& Expenditure (1,175,864)  (1,044,474)
AAE B A Income for the Year 135,827 134,258
oA A T AR Other Comprehensive Income 125,280 961
A THI UK f KA B Total Comprehensive Income 261,107 135,219
R B B 4 BT A B R A Group’s Effective Interest
JEAL 2 & E R E Share of Net Assets 366,648 347,647
JEE AL 2 LR Share of Results (46) )
S At A T i A Other Comprehensive Income 19,047 6,381
4 T Wi 4 AR Total Comprehensive Income 19,001 6,379
Note:

& E B e 5 5 AR R 2 A5 B B A -

The joint ventures are accounted for using the equity method in the Group’s consolidated financial statements.

FE20269F6 30 H I 4F S > A5 BB FEAL Ak 52 K2 JHE A7 187 (6 SELI o o[ J] < B A0 17 2 AT 0 (EL AP A 7 - 0 A BEL AT Rl iR 2 ek (AT
T EE A9 0 (HFE A (20259F © HE) o L F 202646730 H 19 (A 45 87 25 1. 130670 (20259 < 11345 70) » K2 B H 2023-24 7 BLF JERE -

LI TEGEAS 7 AL R A 9 48 R

During the year ended 30 June 2026, after conducting a comprehensive impairment assessment by comparing the carrying amount of
BNBU with its recoverable amount, the Group did not recognise any additional impairment provision (2025: nil) for its interest in BNBU.
The impairment provision balance as at 30 June 2026 was $112.9 million (2025: $112.9 million). The Group ceased recognising its share of
results from BNBU's operations starting from the financial year 2023-24.

2025-26 BAH$HR & Financial Report
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Investments
KA KE
The Group University
(BAYs M ToesH)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
16.1 FEFH#H”GE Non-Current Investments
WS A2 Financial assets measured at
WH amortised cost
b fES Listed Debt Securities 75,135 - 75,135 -
I EHfES Unlisted Debt Securities 2,374 - 2,374 .
77,509 - 77,509 -
A REEAIHZER Financial assets
MEEE measured at FVPL
FEETHRARE Unlisted Equity Investments 7,117 7,100 7,102 7,088
(B %D (Note i)
FERH B E A Total Non-Current Investments 84,626 7,100 84,611 7,088
16.2 EBE Current Investments
A R fiiEt A2 M Financial assets
B E measured at FVPL
EHEES Trading Securities
BE% Debt Securities 2,026,988 2,068,256 2,026,988 2,068,256
i) Equity Securities 1,018,026 1,570,886 1,018,026 1,570,886
fEEm TR Derivative Financial 15,800 3,853 15,800 3,853
B Instruments Assets
BEHEE Investment Funds 3,299,414 2,062,672 3,299,414 2,062,672
(BH3E16.3) (Note 16.3)
MBI EAF Total Current Investments 6,360,228 5,705,667 6,360,228 5,705,667
ELgag oL Total Investments 6,444,854 5,712,767 6,444,839 5,712,755

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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16.3

2025-26 BAH$HR & Financial Report

£¥ (5)

Investments (Cont’d)

Note:
(i) KBHE—RIEES007C (20254 - —RIEES007C) 2 K2 & BP0 FRAFRG - MERZAFAREZ12.5% %A ] TE12
TR THE & G B e SR BB

KBTI KA A JE ([ 184 1) 12.5% (20254 2 12.5%) i din (I8 F R EHA) o S HEREI 199094 18 H it AL 7 75— [H 15 (R
HIRA AT > HH 9 (CH T JE A5 15 EHER &R e 7l 2

The University holds 1 share of 3500 (2025: 1 share of $500), representing 12.5% of the share capital of Joint Universities
Computer Centre Limited, a company providing computer services for the UGC-funded Higher Educational Institutions in Hong
Kong.

The University has a 12.5% (2025: 12.5%) interest, without investment cost, in Joint University Programmes Admissions System
(“JUPAS”) which was incorporated on 18 September 1990 as a company limited by guarantee. The purpose of the company is to
administer and operate the joint admissions system for and on behalf of each member of the JUPAS.

B HE IR 2

Interest in Investment Funds

KEEBHERE R T3 A H&Eﬁﬂié?/*}\mﬁziiitﬁiﬁ%ﬁ&itﬁ%‘%%ﬁ GHIMERZ ER
T 7% 55 i 4 ) 3R D HE R BRAT BUR B AR B IiFH&xEEZﬁé Fy RAEE T Y AL RE A

- BEESKEBHZHA E ) TR B R

- SRR AN T E R B AR u%f#@&ﬁ%@@?ﬁ EH o

The Group has concluded that the unlisted open-ended investment funds in which it invests, are not

consolidated, meet the definition of structured entities because:

- The voting rights in the funds are not dominant rights in deciding who controls them because
the rights related to administrative tasks only;

- each fund’s activities are restricted by its prospectus; and

- the funds have narrow and well-defined objectives to provide investment opportunities to
investors.

T R R B SR B R A A AR AR A RE A 1 65 W R
The table below describes the types of structured entities that the Group and the University does not
consolidate but in which it holds an interest.

KREEEERERE
AR ERER YHEM A% HO R £
Interest Held by the Group
Type of Structure Entity ~ Nature and Purpose and the University
REREE LRSS = 7 S T T oy B AT e A A PR BB R AT I B
Investment funds To manage assets on behalf of third party investors and Investments in units issued
generate fees for the investment managers. by the funds.

WA E R EE BTN EE
These vehicles are financed through the issue of units to
investors.

FHIZE K2 Hong Kong Baptist University
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16.3 H#ERLSHMRER (4)

Interest in Investment Funds (Cont’d)

KEPEABER T IV E BN B SIHER - S REEEME KR/ RBEHIREERA - BURE
Fg b RSB
The University holds interest in investment funds investing in the following asset classes. The purpose
of these investment funds is to generate investment income for the University. These investment funds

are managed by professional fund managers.

TR K EE R RN G RBYEA R o SRR e TR R 2 R 2 4 A MR T (-
The table below sets out interest held by the Group and the University in investment funds. The
maximum exposure to loss is the carrying amount of the financial assets held:

KEE R
The Group and University

202646 J130H
30 June 2026
BEREEEH Tt & B EHE DA EER A
EE¥HE AT i 2 A B
SRR (A
Investment fund classes: Number of Total Net Assets Carrying Amount
Investee included in investments at
Funds Fair Value through
Statement
. of Comprehensive Income

(LA T T st .
(Expressed in thousands of Hong Kong dollars) as Income or Expendlture
i A Equity Fund 3 60,390,807 1,674,361
RS Hedge Fund 1 78,860,524 1,001,027
ZUEEREE Multi-asset Fund 1 4,270,100 624,026
R Total 3,299,414

REL A oK
The Group and University

202546130 H
30 June 2025
BEESE P MG EFE A R RN A
EE¥E R R TS
S 4 R T
Investment fund classes: Number of Total Net Assets Carrying Amount
Investee included in investments at
Funds Fair Value through
Statement
. of Comprehensive Income

(W BT LR i
(Expressed in thousands of Hong Kong dollars) as Income or EXpendlture
i B A Equity Fund 2 34,731,669 608,358
B Hedge Fund 1 68,377,747 879,262
LB RE#RSE Multi-asset Fund 1 2,046,083 575,052
fob Total 2,062,672

2025-26 BAH$HR & Financial Report
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16.3 H#ERLSHMRER (4)

Interest in Investment Funds (Cont’d)

LLEFTA B8 R e MR B A BE o R M OB A el 5 B A B AT o B 5 S 4R 48 DL _E AT A 2
% o

All the above investment funds are passive investments only. The Group and the University has no 90
control of, influence on or financial support to any of these funds.

R A (B o e A AR A e e HLE (A A 1 o
The total net asset values are the best estimations obtained from various fund managers.

LA R B T B £ R ] b B

The Group and the University can redeem units in the above investment funds upon request.

16.4 $5& TH

Specific Instruments

(a) MEIEMEH

Futures and forward contracts

B Js 0 A KGR B AR E R A H DR E A I R BN — R E e TR B R B
o WB G HMEMEESH - WESAYRNENRRED - HAHRTFRHELLT - @HE4
IR 32 28 o 3 T 10 0 1R B

Futures and forward contracts are commitments either to purchase or sell a designated financial
instrument, currency, commodity or an index at a specified future date for a specified price and
may be settled in cash or another financial asset. Futures contracts have little credit risk because
the counterparties are futures exchanges. Forward contracts result in credit exposure to the
counterparties.

B R 0 A 7R S T 35 L B R I A B R i 8 B AR AL o TS OB AR B AR B R A S BERE A - f
SR 38 R A A AT RESE B o BUAb - by IR (A A (R 8 o B A4 36 5 A0 UM B - oo 2 A M 280 W
A BB I HIRE o B MBEUNER S 3 Re E B ERARN ESER A
BRI o EIE A —BOKZ i E) & B a R o

Futures and forward contracts both result in exposure to market risk based on changes in market
prices relative to contracted amounts. Market risks arise due to the possible movement in foreign
currency exchange rates, indices, and securities’ values underlying these instruments. In addition,
because of the low margin deposits normally required in relation to notional contract sizes, a high
degree of leverage may be typical of a futures or forward trading account. As a result, a relatively
small price movement in an underlying asset of futures or forward contracts may result in substantial
losses to the Group. Forward contracts are generally subject to liquidity risk.

LREFRUBSRLZS TR ROBAINENSESH > BREEBNE L6435 2 2
FABME o BSR4 38 G B R A 2 AR B Sl AN — 7 R K B 8 0 6 A 5 A 1 R A B R
B HEZREFEE S B MBS ER S B Eem TRN A REE -

Notional amounts are the underlying reference amounts to stock exchange indices, equities and
foreign currencies upon which the fair value of the futures, and forward contracts traded by the
Group are based. While notional amounts do not represent the current fair value and are not
necessarily indicative of the future cash flows of the Group’s futures and forward contracts, the
underlying price changes in relation to the variables specified by the notional amounts affect the fair
value of these derivative financial instruments.

KREFEBMABALTET - Wor - LEMECHEIMEMEL -
The Group and the University have certain foreign currency contracts between USD, AUD, GBP and
EUR etc.

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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16.4 FiE THE (%)

(b)

17.

Specific Instruments (Cont’d)

1 h

Swap agreements

Tﬁ%ﬁ%’:%@ﬁﬂakfﬂ@%@ﬁi% 7 09 & B KR SR EOCOR A BE 4 U B A R o S T s AR A B B vl DL B

T o A BB BT S RS TR BB A OB BTG T R o ARIRHAS > S G Tﬁﬁi‘ﬁﬂiﬂ”‘ﬁﬂ@’ﬁgﬁ
HR BB R - SMREE - R R RS RERERFIREHAME R > MR EN - ERERR
B B — M 3 2 M D T Y B

A swap involves the exchange by the Group with another party of their respective commitments to
pay or receive cash flows. Swap agreements and similar transactions can be individually negotiated
and structured to include exposure to a variety of different types of investments or market factors.
Depending on their structures, swap agreements may increase or decrease the Group's exposure
to long-term or short-term interest rates, foreign currency values, mortgage securities, corporate
borrowing rates, or other factors such as security prices, inflation rates or the volatility of an index or
one or more securities.

FEWOR K ~ BT MRk B #% 4

Accounts Receivable, Prepayments and Deposits

P L N
The Group University

(AT et

(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
JRE R 2 1 A Accounts Receivable, net of 154,452 157,124 159,992 163,512

loss allowance

FEAIRK Prepayments 110,352 36,145 108,105 34,024
NP R A 4 Utility and Other Deposits 9,951 9,666 9,444 9,289

274,755 202,935 277,541 206,825

DR [ 8 R B A 5 O A ) MR AR K T R A0 A — AR S ] o R B T AR KO A — 4 TR AR o
The Group and the University are satisfied that the majority of receivables are likely to be recovered

within one year. The majority of prepayments will also be realised within one year.

TR (RS BB 22 /)~ B2 ) B A BB IR S B~ IR S R AR (S EE30(D)) -
The amounts due from/(to) subsidiaries, an associate and a joint venture are interest-free, unsecured

and repayable on demand (see Note 30(b)).

2025-26 BAH$HR & Financial Report FHE G KE  Hong Kong Baptist University



18. WK

Term Deposits

R20264%E6 H30H » W
oA FR A8 5 o

4668 7T (20254F = 4508 70) 19 M7 SR FRATIE A KB B 2 S8 LS

As at 30 June 2026, two term deposits amounted to $4.7 million (2025: $4.5 million) were pledged to

a bank in lieu of the electricity deposits and letter of credit for the Group.

19. Bl 3% R B4 A B i 2 R

Cash and Cash Equivalents and Other Cash Flow Information

(a) Bl RAFF Bl e

Cash and Cash equivalents comprise:

(LA TocsH)

(Expressed in thousands of Hong Kong dollars)

L RE
The Group University
2026 2025 2026 2025

Bl& RRITHEEAF

R UREE

Cash on Hand and
Balances with Banks

Short-term Deposits

424,502 415,653

6,250 2,350

379,014 375,291

4,451 2,058

430,752 418,003

383,465 377,349

(b) FTRAKAREEMEEREMEFHOAEBH NG QFHE LIRS o 4 A M8 A KT
HefiglARBRERERRERERNMBAKAMEEHRERENARE -

The table below details changes in the Group’s and University’s liabilities from financing activities,

including both cash and non-cash changes. Liabilities arising from financing activities are liabilities

for which cash flows were, or future cash flows will be, classified in the cash flow statement as cash

flows from financing activities.

2025-26 BAH$HR & Financial Report
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19. Bl M55 W B KO b3 & 2 R (41)
Cash and Cash Equivalents and Other Cash Flow Information (Cont’d)

(b) (#) (Cont’d)

KEmE
The Group
BURF & HEAR At
Government Lease
Loans Liabilities Total
(LR T cah (WE 26.1) (Bifk 25)
(Expressed in thousands of Hong Kong dollars) (Note 26.1) (Note 25)
202547 1H Asat 1 July 2025 92,938 55,264 148,252
R B 2 A Changes from
Financing Cash Flows:
BBREHR Repayment of Loans (15,094) - (15,094)
B Interest Expense of Loans (2,087) - (2,087)
EfEHE Capital Element of - (22,915) (22,915)
EAM MR Lease Rentals Paid
g ﬁ*ﬁ%*ﬁéz‘z Interest Element of - (2,655) (2,655)
FIE# M Lease Rentals Paid
G B) 2 A Total Changes from (17,181) (25,570) (42,751)
Financing Cash Flows
I fl 55 Other Changes:
A AEHE Fair Value Adjustment (844) - (844)
A A (R B AR A T Increase in Lease Liabilities - 29,229 29,229
EEZHEAEZ from Entering into New
B Leases During the Year
gil)ss Interest Expenses 2,087 2,655 4,742
1,243 31,884 33,127
JA20265F6 430 H As at 30 June 2026 77,050 61,578 138,628
R20245ETH1H Asat 1 July 2024 107,931 28,255 136,186
BT 2 Hs Changes from
Financing Cash Flows:
B Repayment of Loans (15,964) - (15,964)
iy T)\ﬂ B Interest Expense of Loans (2,550) - (2,550)
EffEfEz Capital Element of - (27,242) (27,242)
B Lease Rentals Paid
ERfEREZ Interest Element of - (1,853) (1,853)
FE A Lease Rentals Paid
G ) 2 A Total Changes from (18,514 (29,095) (47,609)
Financing Cash Flows
At i 5 Other Changes:
A REET uﬂ % Fair Value Adjustment 1,129 - 1,129
i Lease Modification - (422) (422)
R R E B Increase in Lease Liabilities - 54,673 54,673
EEZHEAEZ from Entering into New
B Leases During the Year
FlE Interest Expenses 2,442 1,853 4,295
3,571 56,104 59,675
A202556 330 H As at 30 June 2025 92,988 55,264 148,252
2025-26  HAEsHi45 Financial Report FHIZE K2 Hong Kong Baptist University




19. Bl& K5 B R B S 2 R (8)

Cash and Cash Equivalents and Other Cash Flow Information (Cont’d)

(b) (%) (Cont’d)

KE
University
BUR R MEAR Mgt
Government Lease
Loans Liabilities Total
(LT 2R (fak 26.1) (Bt 25)
(Expressed in thousands of Hong Kong dollars) (Note 26.1) (Note 25)
R202547H1H As at 1 July 2025 92,988 0,881 99,869
R ) 2 A Changes from Financing
Cash Flows:
1%’ RER Repayment of Loans (15,094) - (15,094)
BHHE Interest Expense of Loans (2,087) - (2,087)
ENHEREZ Capital Element of - (7,002) (7,002)
EAT MR Lease Rentals Paid
eff fﬂi@ﬁﬂéz Interest Element of - (422) (422)
LS4 Lease Rentals Paid
E§ Sy Py -5k Total Changes from (17,181) (7,424) (24,605)
Financing Cash Flows
I ft 5 Other Changes:
NAEERAE Fair value adjustment (844) - (844)
E 1A R 2 € i AL 4 T Increase in Lease Liabilities - 17,943 17,943
ErZHEAKZ from Entering into New
s Leases During the Year
FIE Interest Expenses 2,087 422 2,509
1,243 18,365 19,608
#20264:6 130 H As at 30 June 2026 77,050 17,822 94,872
R202447H1H As at 1 July 2024 107,931 14,504 122,435
R ) 2 A Changes from Financing
Cash Flows:
1%’ AR Repayment of Loans (15,964) - (15,964)
BHHE Interest Expense of Loans (2,550) - (2,550)
EffEfEZ Capital Element of - (11,099) (11,099)
EAT R Lease Rentals Paid
g ﬁfﬂi@ﬁﬂéz Interest Element of - (559) (559)
FE A Lease Rentals Paid
MGG Total Changes from (18,514) (11,658) (30,172)
Financing Cash Flows
Hf gt Other Changes:
SN Fair value adjustment 1,129 - 1,129
E AR5 E A A A T Increase in Lease Liabilities - 3476 3476
ErZHEARZ from Entering into New
#m Leases During the Year
I Interest Expenses 2,442 559 3,001
3,571 4,035 7,606
202546130 H As at 30 June 2025 92,988 6,381 99,869
2025-26  HAEsHi45 Financial Report FHIZE K2 Hong Kong Baptist University
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19.

(c)

Bl Jo 55 ] Bl Je LA B & i 2 BBt ()

Cash and Cash Equivalents and Other Cash Flow Information (Cont’d)

BB & 0 i A

Total cash outflow for leases

ReREXh el #EHE 0 -

Amounts included in the cash flow statement for leases comprise the following:

KEL 4 RE
The Group University
(BT
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
(IR RS GiR | Within operating cash flows 293 643 287 643
Ha
BAEEMETEE) Within financing cash flows 25,570 29,095 7,424 11,658
O 4 Lease rentals paid 25,863 29,738 7,711 12,301
20. BRI A
Deferred Income
KEE KB
The Group University
(BLHEMET T 31
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
T Current Liabilities
TEIE BB 4B Deferred Government 1,321,380 1,402,804 1,303,432 1,392,256
(BF5E20.1) Subventions and
Donations (Note 20.1)

FLAth R A g A Other Deferred Income 18,307 17,144 18,307 17,144

1,339,687 1,419,948 1,321,739 1,409,400
R A Non-Current Liabilities
A 2% E YA Other Deferred Income 4,658 5,929 4,658 5,929
st Total 1,344,345 1,425,877 1,326,397 1,415,329

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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2025-26

21. AHAME

Contract Liabilities

B S R A
The Group and University
(LA T oCsH)
(Expressed in thousands of Hong Kong dollars) 2026 2025
ELA e HoAt Tuition Fees and Others 430,537 383,936

A & ) B R TR — A R T 35 R R 2% WSO SR B A B 2

All contract liabilities are expected to be settled or recognised as income within one year or are

repayable on demand.

BE20264E6 H30H I4EER » SHAJMEE T -

Movements in contract liabilities during the year ended 30 June 2026 are as follows:

(A T oesH)

(Expressed in thousands of Hong Kong dollars)

R B B R B
The Group and University

R20254E7 A 1 H 4565

T JE 7R DR B o e
AR AR

K] it 50 4 TR R RR I R A
VA EESHAEF
A A A ERE D

202646 H 30 H & fik

R20244E7 A1 H &5 8%

A A JEE 1 PR R M B E 2 Y
EEEON=EEibE |

R e 0 AT B8 T TR AT WA
TEFEMEREAGESNAG
[RCECEF BT $ %

202546 H 30 H ik

Balance as at 1 July 2025

Increase in contract liabilities as a result of
billing in advance

Decrease in contract liabilities as a result of
revenue recognised during the year that
was included in the contract liabilities

Balance as at 30 June 2026

Balance as at 1 July 2024

Increase in contract liabilities as a result of
billing in advance

Decrease in contract liabilities as a result of
revenue recognised during the year that
was included in the contract liabilities

Balance as at 30 June 2025

383,936

1,726,861

(1,680,260)

430,537

344,619

1,552,469

(1,513,152)

383,936

202546 A 30 H A 418 & h & 13,8415 JC B MR £52025-265E LA (2024-254E 1 © 3.45/%0) o

The amount of $383.9 million included in contract liabilities at 30 June 2025 has been recognised as

revenue in 2025-26 (2024-25: $344.6 million).

B Hits Financial Report
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22,

23.

(a)

T L M 15 4

Provision for Employee Benefits

KEEE I
The Group University
((éfcﬁctﬁi)ousands of Hong Kong dollars) 2026 2025 2026 2025
FMETE Salaries and Wages 26,971 8,495 26,971 8,495
JEst 2 B R HfhtgF  Leave and Other Benefits Accruals 146,470 151,950 146,405 151,892
KM &M kAL Gratuity Provisions and Others 161,066 170,026 160,860 169,691
334,507 330,471 334,236 330,078
JE At Payable
T R B K Within 1 year or on demand 229,450 213,717 229,309 213,381
WA 224N More than I year but less than 2 years 89,585 101,194 89,455 101,137
RUERRSEN More than 2 years but less than 5 years 15472 15,560 15472 15,560
105,057 116,754 104,927 116,697
334,507 330,471 334,236 330,078

@ 5 I8 Ak A Al
I A P AR A 4 T

FWRGTREAESF B (FH &
I RKE1998 A& 5HE ) (f
RIAESD > Jr—H b K245
FE AR R G E] - 2202656 1
30H > A15.72% (20254 : 16.36%)
R 22 IR B 2 Bt s o A%
& MG st oL KO E A O
—BLE e s WHEKE Y EE
LRHZ2MH - AEERHEK
B B KB R YE G 5T 2 AE i itk
B o

2025-26 BAH$HR & Financial Report

23. Employee Retirement Benefits
(a) Defined benefit retirement scheme

The University makes contributions to a defined
benefit retirement scheme named the Hong Kong
Baptist University Provident Fund Scheme (formerly
named “Hong Kong Baptist University 1998
Superannuation Fund”) (“the Fund”), which covers
15.72% (2025: 16.36%) of the University’s full-time
employees as at 30 June 2026. It is established under
trust with its assets held separately from those of
the University. The Fund is funded by contributions
from the Fund members and the University in
accordance with a trust deed.

T e KE  Hong Kong Baptist University



MRAECHEEB R B BR O] - A&
WU R RADB AR & - M
NEEIA Z REAHARR - BR 5 K
KRGS, 285 IR B B
BoR TR B 2 B A 0 T A 2
BEPERAS 8 7 DLSCRT « 0 IR B ik
Bk AAG BT A Z AR A - AR R
HBEBREAFE > BHRZ
HAEC 2R PRy - du
O TR AU W AR — FUE K
BIREFEHE -

AW R — W E AL E 2
202646 A 30 H AT - i i H2E
BE BN — ERENEEARA A
AE - BURMEEMELSE SRR %
FENFRA AR 4 2 T 100% 32 A
KEFAEEFRENET

FN S KRB IRR A MERNA
BelEhtR - REEREZ AR
G AR 56,610 B T (2024-254F
69108 T) -

2025-26 BAH$HR & Financial Report

The Fund is classified as a defined benefit retirement
scheme under the Occupational Retirement Schemes
Ordinance. Nevertheless, all benefits payable under
the Fund, except for death and total & permanent
disability cases, are based on the accumulated
balance of contributions made by the employee
and the University for that employee during his/her
membership with the Fund. The additional liabilities
arising from death and total & permanent disability
benefits, which are based on final monthly salary of
the relevant employee, are fully covered by insurance
arrangements. Therefore, in substance, the Fund
is generally considered as a defined contribution

scheme.

The latest independent actuarial valuation of the
Fund was done as at 30 June 2026 by Towers
Watson Hong Kong Limited, a professional
consulting actuary. The actuarial valuation indicated
that the University’s obligations under the Fund
were 100% covered by the Fund assets held by the
trustee.

During the year, contributions to the Fund have
been made according to the recommendation made
by the actuary. Contributions paid by the University
to the Fund for the year amounted to $66.1 million
(2024-25: $69.1 million).

T e KE  Hong Kong Baptist University
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(b)

(c)

E B OR Rt

KB ] I 5 R — THAR 98 O o
T 4wt B0 o1 ) 225K BT Y R
FHE > B R RES KB 1 R AR A
RREFHE AR B M a o o HBH
B 5 — Bt NE R
HEFOR R G B o 7E M0 AR At #
T B EREEB TS NEES
FEBCA R S0t 3 > Hed A w4
K MBI EBRER3E T - 5t
H TR 2 1 A5 AR B R S A
WA RS o AR KE A
G RFEIVE 2 KA 54,790 BT
(2024-25%FF : 46208 C) °

R & AR

WECEERFR) > EEEZE
ZOHENFBREEREEI T
AHEEEBRNREG S - BHBEINE
HREREBNFERERAETHEFK AT
Wil - R B AE6SHR B L L Bk -
ok [ 2 0 BR A R AR 6 40 T S T A
A o AT ST R B IR &
2 WAE B i 8 & (B R £522,500
V0 MRS A B Mk K
I B ) o 4 ) O AR R R
HESTE A AR R AR - A b
BR /45 45 1 £390,000% 7t -

2025-26 BAH$HR & Financial Report

(b) Defined contribution retirement scheme

(c)

The University also operates the MPF scheme as
required under the Mandatory Provident Fund
Schemes Ordinance for employees not covered by the
defined benefit retirement scheme. The MPF scheme
is a defined contribution scheme administered by
independent trustees. Under the MPF scheme,
the employer and its employees are each required
to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of
monthly relevant income of $30,000. Contributions
to the scheme vest immediately. Contributions paid
by the University to the MPF scheme for the year
amounted to $47.9 million (2024-25: $46.2 million).

Long service payment liabilities

Hong Kong employees that have been employed
continuously for at least five years are entitled
to LSP in accordance with the Hong Kong
Employment Ordinance under certain circumstances.
These circumstances include where an employee is
dismissed for reasons other than serious misconduct
or redundancy, that employee resigns at the age of
65 or above, or the employment contract is of fixed
term and expires without renewal. The amount
of LSP payable is determined with reference to
the employee’s final salary (capped at $22,500)
and the years of service, reduced by the amount
of any accrued benefits derived from the Group’s
contributions to MPF scheme or the Occupational
Retirement Schemes Ordinance (“ORSO”) plans,
with an overall cap of $390,000 per employee.

T e KE  Hong Kong Baptist University
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Starting from 1 May 2025, the Hong Kong
Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance
2022 (the “2022 Amendment Ordinance”) came
into effect, which abolishes the statutory right of an
employer to reduce its LSP payable to a Hong Kong
employee by drawing on its mandatory contributions
to the MPF scheme. Separately, a 25-year scheme to
provide a subsidy (“Subsidy”) for employers’ costs
in relation to the post-transition portion of the LSP
has been implemented with effect on 1 May 2025.

Among other things, the abolition of the offsetting
mechanism takes effect, an employer can no longer
use any of the accrued benefits derived from its
mandatory MPF contributions (irrespective of the
contributions made before, on or after the Transition
Date) to reduce the LSP in respect of an employee’s
service from the Transition Date. However, where
an employee’s employment commenced before the
Transition Date, the employer can continue to use
the above accrued benefits to reduce the LSP in
respect of the employee’s service up to that date; in
addition, the LSP in respect of the service before
the Transition Date will be calculated based on the
employee’s monthly salary immediately before the
Transition Date and the years of service up to that
date.

The Group has accounted for the offsetting
mechanism and its abolition as disclosed in Note

1(r).
The Group has determined that the Amendment

Ordinance has no material impact on the Group’s
LSP liability.

T e KE  Hong Kong Baptist University
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24, AT R S RE R IE H

Accounts Payable and Accruals

25.

JCEE A K&
The Group University
:Ig(fﬁji ijgﬁlfl(’)usands of Hong Kong dollars) 2026 2025 2026 2025
A Current Liabilities
JE TR 3k K FERTIE B Accounts Payable and Accruals 206,455 348,862 201,729 344,195
A IR 2% Sundry Creditors 82,336 94,864 82,200 94,727
MeTE R & Sundry Deposits 25,515 2,114 22,286 18,909
JEE A R e A i B A Amounts due to Partners on Joint 5915 4,509 5915 4,509
HIE Courses
HEs TR AES Retention Monies Payable 14,684 13,991 14,684 13,991
HE G HERIE UGC Holding Account 157,711 323911 157,711 323911
Mk 4mMTRZ A Derivative Financial Instruments 1,924 10,884 1,924 10,884
Liabilities
494,540 819,135 486,449 811,126
e E A E Non-Current Liabilities
JEY S TRMAEHS L Retention Monies Payable and 49,020 50,982 49,020 50,982
A A R Other Payables
FuH Total 543,560 870,117 535,469 862,108
Bi4,902 85 70 (2024-25 = 5,098 5 7T ) 14 i 1) 25 AR O 8 4 B HC At B ASHRR Ak - FLER A Ui ) 42 5 10 B AR MR S 7

WAl —4E R

Apart from the retention monies payable and other payables of $49.0 million (2024-25: $51.0 million),
all of the accounts payable classified under current liabilities are expected to be settled within one

year.

HERMK

Lease Liabilities

HEAGIIELNT

The lease liabilities were repayable as follows:

kR ki
The Group University
:lﬁﬁeﬁ; it'; 1)0115&11(15 of Hong Kong dollars) 2026 2025 2026 2025
TR Within 1 year 23,569 19,720 7,151 5,107
VAR 224 After 1 year but within 2 years 22,958 14,296 6,505 1,323
2R 2 S After 2 years but within 5 years 15,051 21,048 4,166 451
38,009 35,544 10,671 1,774
o Total 61,578 55,264 17,822 6,881
2025-26 BAH$HR & Financial Report FHE G KE  Hong Kong Baptist University




26. B
Loans

KELEHE 2 BFGEmT
Details of the Group’s loans are as follows:

106
26.1 BUR Rk

Government Loans

UL VNS
The Group and University
(LW T oest)
(Expressed in thousands of Hong Kong dollars) 2026 2025
JEAT Payable
AR Within 1 year 15,251 15,094
AR 24 R After 1 year but within 2 years 15,411 15,251
R2AEAR SR After 2 years but within 5 years 46,388 46,728
R SHFAR After 5 years - 15,915
61,799 77,894
Bt Total 77,050 92,988

BB A1 91— TR R kAR TR

The Government provided one long-term loan to the University as follows:

PR AEYD B A B — iy B 4 A B2 L B SRR A AL & 2 3. 59 TT B K o % B K AR i /3 %A%
EHREY) o 2% HHEE H20084-2 AN 104X 198 » 2 7E 200947 5 7 JE 15 R HHE v i 25 5 A0
HERT04F » A ME R B R/ 120 104F2 &40 184F -2 il o Ji A i e B 2 20174F2 H 4E R
8 SR - KETE AR AY JRTHA A 1 Ry DUR 45 1A BURT Y B A A B9 1] 26 SR LRSS BURT - R
2021202246 7130 H 1L 4B B2 BRBUR %5 7E W 8 B A& (7] > BORF &6 T R — W 5o B RO 12
o PMIRAE KRAE « R202645F6 H30 H » SE3AS B 7,705 878 (20254F + 9,299 87T) -

A loan of $359.2 million for the construction of a campus in Shek Mun offering associate degree
programmes was secured by the properties on the campus. The loan which was repayable in
ten equal annual installments from February 2008 had been extended for another 10 years in
May 2009. Pursuant to the extension, the outstanding loan balance is repayable in 18 equal
annual installments from February 2010. The loan remained interest-free up to February 2017,
after which, the outstanding loan balance bears an interest charge payable to the Government
annually in arrear, at an interest rate equivalent to the cost of funding to the Government.
During the years ended 30 June 2021 and 2022, the University entered into two supplemental
agreements with the Government on a one-off-interest-free deferral of loan repayments for a
period of two years and another two years. As at 30 June 2026, the outstanding loan balance
amounted to $77.1 million (2025: $93.0 million).

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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2025-26 BAH$HR & Financial Report

28. Financial Instruments

(a)

In the normal course of business, the Group is
exposed to credit, liquidity, interest rate, foreign
currency and equity price risks associated with
financial instruments. These risks are managed in
accordance with the Group's guidelines and policies,
approved by the Finance Committee under the

Council, described as follows:

Credit risk

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in a
financial loss to the Group. The Group’s exposure to
credit risk is primarily attributable to its investments
in debt securities held for trading, debt securities
carried at amortised costs and bank deposits. The
carrying amounts of these balances represent the
Group’s maximum exposure to credit risk in relation

to financial assets.

T e KE  Hong Kong Baptist University
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The Group mitigates credit risk by investing
primarily in instruments issued by banks or
corporations with a minimum credit rating of “A”
as assigned by at least two international credit rating
agencies and performing periodic monitoring on
their credit ratings. Debt securities held for trading,
mostly of investment grades, are managed by
experienced and approved professional investment
managers who manage the portfolios through a
comprehensive monitoring system. Debt securities
carried at amortised costs are all at “investment
grade” credit ratings as assigned by international
credit rating agencies at the time of purchase. The
Group has no concentration of credit risk in view
of its investment in various instruments issued by

numerous banks or corporations.

In respect of bank deposits, internal policies have
also been set up to reduce risk involved, restricting
deposits to be placed with local and overseas
financial institutions with acceptable investment
grade credit ratings so as to limit its exposure to
credit risk. The Group also limits total amount

deposited with each financial institution.
Credit risk associated with loans and other

receivables is immaterial to the Group and loss

allowance is adequately provided for.

T e KE  Hong Kong Baptist University

10



11

(b) &k

R 2 I A 8K o A O B R
TEMBH R R G FK > #HHRA
RSB B G LA H R
IR TR o

AREE A Z A KR

(b)

Contractual maturities of outstanding liabilities

Liquidity risk

The Group has established a system to regularly
monitor current and expected cash demands to
ensure it has sufficient liquid funds to finance its
ongoing working capital requirements of both the
short and the long terms.

TREY TREERNeMAERGERINRBRSAHR ZFeMABERUSAREHR SR E (AFEUE
AR SRR R BRI > SR PR B R R AR RS T H 2R ) LR OK B A R R 1Y e L 2 e

The following table details the remaining contractual maturities at the reporting date of the Group’s
financial liabilities, which are based on contractual undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on rates prevailing at the reporting date) and the
earliest date the Group can be required to pay:

(DT cat)

(Expressed in thousands of Hong Kong dollars)

Ko
The Group

2026

SORNE  BER O RIER O HRER
Behs REK EMER ESER SR

IR EEil R R (g R fR
Total Within -~ Morethan ~ More than
contractual lyear ~ Iyearbut 2 yearsbut
Carrying  undiscounted or on less than lessthan ~ More than
amount cash flow demand 2 years 5 years 5 years
HR&S Government Loans 77,050 82,019 16,978 16,775 48,266 -
HEAR Lease Liabilities 61,578 65,316 25,831 24,176 15,309 -
FEFHIRZ R ERTIAE  Accounts Payable and Accruals 543,560 543,560 494,540 6,045 40,233 2,742
BB BRI B Provision for Employee Benefits 334,507 334,507 229,450 89,585 15472 -
1,016,695 1,025,402 766,799 136,581 119,280 2,742
(DLW T at)
(Expressed in thousands of Hong Kong dollars) 2025
BHAME  RIER K YK
HehE HEK R ESER TSR
IR a5t FEER 43 &R ffR
Total Within -~ Morethan ~ More than
contractual Iyear ~ Iyearbut 2 yearsbut
Carrying  undiscounted or on less than lessthan ~ More than
amount cash flow demand 2 years 5 years 5 years
B Government Loans 92,988 100,044 17,181 16,978 49,718 16,167
MEAE Lease Liabilities 55,264 59,804 21,966 15,720 2,118 -
TEFTIR S R ERRE  Accounts Payable and Accruals 870,117 870,117 819,135 13,098 35,563 231
1 B ARl Provision for Employee Benefits 330471 330471 23,717 101,194 15,560 -
1,348,840 1,360,436 1,071,999 146,990 122,959 18,488

2025-26 BAH$HR & Financial Report
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Contractual maturities of outstanding liabilities (Cont’d)

TR TREN B WA AR &5 B BRI RS KRR
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The following table details the remaining contractual maturities at the reporting date of the University’s
financial liabilities, which are based on contractual undiscounted cash flows (including interest payments

computed using contractual rates or, if floating, based on rates prevailing at the reporting date) and the

earliest date the University can be required to pay:

K&
University
BT
((Exprexsed:g thj)usands of Hong Kong dollars) 2026
BHRME  RIER K YK
HehE HEK RUER ZESER TS
L &t R [ (4 fER
Total Within -~ Morethan ~ More than
contractual lyear  Iyearbut 2 yearsbut
Carrying  undiscounted or on less than lessthan ~ More than
amount cash flow demand 2 years 5 years 5 years
HIFEHR Government Loans 77,030 82,019 16978 16,775 48,266 -
HEAR Lease Liabilities 17,822 18,738 1717 6,796 4225 -
FERTIR S RIEFTTER  Accounts Payable and Accruals 535,469 535,469 486,449 6,045 40233 274
[ B IR Provision for Employee Benefits 334,236 334,236 229,309 89.455 15472 -
964,577 970,462 740,453 119,071 108,196 2,742
(BT ocsh)
(Expressed in thousands of Hong Kong dollars) 2025
BHAME  RIER RUER  RER
Hehg HEX FUER BSER RSER
IR EFil R R fiR iR fi
Total Within ~ Morethan ~ More than
contractual | year Iyearbut 2 years but
Carrying  undiscounted oron less than lessthan ~ More than
amount cash flow demand 2 years 5 years 5 years
W& Government Loans 92,988 100,044 17,181 16,978 49,718 16,167
HEAE Lease Liabilities 6,381 7,148 5311 1,379 458 -
FEFTIR S R ERTIRE  Accounts Payable and Accruals 862,108 862,108 811,126 13,098 35,563 2321
(3EReyilkid Provision for Employee Benefits 330,078 330,078 213,381 101,137 15,560 -
1,292,055 1,299,378 1,046,999 132,592 101,299 18,488

2025-26 BAH$HR & Financial Report
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8.3%) o
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(c)

(d)

Interest rate risk

The Group has exposure to interest rate risk
through the impact of rate changes on interest-
bearing financial assets and borrowings. The Group
manages the exposure of interest-bearing assets
through diversifying its investments into a variety
of fixed and floating rate instruments with various
tenures.

Foreign currency risk

The Group has minimal exposure to foreign
currency risk as most of its business transactions,
assets and liabilities are principally denominated
in Hong Kong dollar. Nevertheless, the Group has
cash and cash equivalents and trading securities
denominated in various foreign currencies.

In respect of the currency risk of financial assets
denominated in US dollar, the Group considers that
Hong Kong dollar is currently pegged to US dollar
under the linked exchange rate system adopted
by the Government and that it is not necessary
to actively hedge its exposure to US dollar. As to
assets denominated in other currencies, the Group
appointed investment managers use forward foreign
exchange contracts to manage the foreign currency
risk exposure.

As at 30 June 2026, the percentages of the Group’s
financial assets or liabilities denominated in HKD,
USD, EURO and other currencies to total financial
assets or liabilities are 11.0% (2025: 16.0%), 71.6%
(2025: 67.3%), 6.1% (2025: 8.4%) and 11.3% (2025:
8.3%), respectively.

As at 30 June 2026, the percentages of the
University’s financial assets or liabilities
denominated in HKD, USD, EURO and other
currencies to total financial assets or liabilities are
11.0% (2025: 16.1%), 71.9% (2025: 67.5%), 6.1%
(2025: 8.4%) and 11.0% (2025: 8.0%), respectively.

T e KE  Hong Kong Baptist University
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(e) Equity price risk

(f)

The Group is exposed to equity price changes
arising from its equity investments classified as
trading securities (excluding debt securities). The
equity price risk of these investments are managed
by qualified investment managers using their in-
house expert investment processes and market
research capabilities. The investment managers
follow the Group’s investment guidelines in order
to achieve diversification of equity price risk among
the investment portfolios in different countries and
industry segments. The Group also monitors its risk
exposure by carrying out appropriate assessment
on the investment strategies and reviewing periodic

reports from the investment managers.

Fair value

Trading securities (excluding financial instruments
with embedded derivatives) are stated at quoted bid
prices at the reporting date. Debt securities, which
are those securities that the Group has the intention
and ability to hold to maturity, are measured at
amortised cost less impairment losses. The fair
values of financial instruments with embedded
derivatives are estimated on a mark-to-market basis
of the options embedded in the securities plus the
present value of the future guaranteed cash flow
that is discounted at current market interest rate.
The carrying amounts of short-term receivables and
payables are estimated to approximate their fair
values due to short-term maturities of these assets
and liabilities. The fair values of unlisted investments
in subsidiaries, an associate and joint ventures
cannot be reliably estimated because of a lack of

open market for such investments.

T e KE  Hong Kong Baptist University
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Fair value measurement

(i)

Financial assets and liabilities measured at fair

value

The following table presents the fair value of
the Group’s and the University’s financial
instruments measured at the end of the reporting
period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the

valuation technique as follows:

Level 1: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the

measurement date.

Level 2: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for

which market data are not available.

Level 3: Fair value measured using significant

unobservable inputs.

FHE G KE  Hong Kong Baptist University
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The table below analyses financial instruments, and
unlisted equity investments measured at fair values
as at the end of the respective reporting periods
on a recurring basis, by the level in the fair value
hierarchy into which the fair value measurements are
categorised:

KE
The Group
2026
(AT 23t Wit F—% Et ] H=3 et
(Expressed in thousands of Hong Kong dollars) Note Level 1 Level 2 Level 3 Total
RPN RE Recurring Fair Value
g Measurements
bR ARE Unlisted Equity Investments 16 - - 7,117 7,117
WHEE S Trading Securities
% Debt Securities 162 - 2,015,472 11,516 2,026,988
i 22 Equity Securities 162 1,018,026 - - 1,018,026
MEEMITARZ Derivative Financial 162 - 15,800 - 15,800
B Instruments Assets
BEREE Investment Funds 163 2,298,387 - 1,001,027 3,299,414
MESMTAZ Derivative Financial x - (1,924) - (1,924)
=K Instruments Liabilities
3316413 2029348 1012543 6358304
L ARl Financial Commitment 300 - - 285,721 285,721
WK i to a Related Company
FH Total 3,316,413 2,029,348 1,305,381 6,651,142
2025
(BT IR Wik H—H T T8 ST
(Expressed in thousands of Hong Kong dollars) Note Level 1 Level 2 Level 3 Total
WA R Recurring Fair Value
Eigs Measurements
E AR E Unlisted Equity Investments 16 - - 7,100 7,100
W EE % Trading Securities
77 Debt Securities 162 - 2,068,256 - 2,068,256
It Equity Securities 62 1,570,886 - - 1,570,886
MEeEMIAZ Derivative Financial 162 - 3,853 - 3.853
G Instruments Assets
BEES Investment Funds 63 1,183,410 - 879,262 2,062,672
MAESMIHY Derivative Financial I - (10,884) - (10,384)
=L Instruments Liabilities
16 2,754,296 2,061,225 879,262 5,694,783
gt Total 2754296 2,061,225 886362 5,701,883
2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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University
2026
(RT3 W F—H T =4 A=t
(Expressed in thousands of Hong Kong dollars) Note Level 1 Level 2 Level 3 Total
B A B Recurring Fair Value
it & Measurements
F ETRARE Unlisted Equity Investments 161 - - 7,102 7,102
MHE® S Trading Securities
fir Debt Securities 162 — 2015472 11,516 2,026,988
It 5 Equity Securities 62 1,018,026 - - 1,018,026
MEEMTAZ Derivative Financial 162 - 15,800 - 15,300
EE Instruments Assets
BEES Investment Funds 632,298,387 - 1,001,027 3,299,414
fiEEMTAZ Derivative Financial u - (1,924) - (1,924)
=L Instruments Liabilities
3,316,413 2,029,348 1,012,543 6,358,304
BB A A Y Financial Commitment 00 - - 285,721 285,721
A5 Kk to a Related Company
At Total 3316413 2,029,348 1,305,366 6,651,127
2025
(BB Wit H—5 F M = G
(Expressed in thousands of Hong Kong dollars) Note LeVel 1 LCVC] 2 LCVel 3 Total
RN R Recurring Fair Value
it & Measurements
F LT RA R E Unlisted Equity Investments 161 - - 7,088 7,088
EE R Trading Securities
&% Debt Securities 162 - 2,068,256 - 2,068,256
& Equity Securities 62 1,570,886 - - 1,570,886
MEEMIAZ Derivative Financial 162 - 3,853 - 3,853
B Instruments Assets
BERES Investment Funds 63 1,183,410 - 879,262 2,062,672
fitem TRz Derivative Financial % - (10,884) - (10,884)
ffa Instruments Liabilities
16 2,754,296 2,061,225 879,262 5,694,783
Al Total 2754296 2,061,225 886,350 5,701,871
2025-26 BAH$HR & Financial Report FHE G KE  Hong Kong Baptist University




TERE 202656 7130 H 12202546 /1
30 H ORI > &2 fo (R (E 45 2 1]
M A

BN A ABEERKBERLE
%@Eﬁﬁ TE& 5 H T B4 0 B M
M LAAS S 8T B {5 4 S 46k o

=B AR (E 2 B A B B
ZEERE - HEEIZHHER
EMFEEMERES - HELHG K
JALAF- 45 H A R — A (B DL
NABEKN BT -

55 = BB B W N R S OREE I
oA (B2 B B4 I AL (7
YEfHAE o

JE LT IBEA BB AR = N S fE
(AR PR MEAG 3 (A E - EA

A B ) RiHR B0 4 B A O
J SN (L BB A (L T
e

=B AR (E R Y & AR R 0

During the years ended 30 June 2026 and 2025, there
were no transfers between each level of fair value
hierarchy.

The fair value of the securities under Level 2 is
determined by reference to the prices at the reporting
date provided by the investment managers or banks
and have been translated using the appropriate
foreign currency rates at the end of the reporting
period.

The fair value of the investment funds at Level 3
represent the investment funds managed by the fund
managers. Such investment funds are stated with
reference to the net asset value of these investments.
A valuation report with analysis of changes in fair
value measurement is prepared by the investment
managers at each annual reporting date.

The fair value of the financial commitment to a
related company, which is classified as Level 3, was
determined using a discounted cash flow method.

The fair value of unlisted equity investments in Level
3 is determined based on the attributable net assets
values. The significant unobservable input includes the
attributable net asset value and the fair value increases
with the increase in the attributable net asset values.

The movements during the period in the balance of

2T these Level 3 fair value measurement are as follows:
P K
The Group University
(RIS BT EAH)
(Expressed in thousands of Hong Kong dollars) 2026 2025 2026 2025
B RARE FEHRARE -
ATHEB MRS n]E S A0 B
8 R B TR A R A R
Unlisted Equity Unlisted Equity
Investments, Trading Investments, Trading
Securities and Financial Securities and Financial
Commitment to a Related ~ Commitment to a Related
Company Company

TH1HZ /A /8 Fair value as at 1 July 886,362 804,946 886,350 804,946
s Additions 329,014 - 329,014 -
TR HRAE  Net unrealised gain recognised in 90,005 81,416 90,002 81,404

W5 EFEGRATH:  Statement of Comprehensive

HEZARE Income for assets held at the end

I i of the reporting date
6H30H Z /A {818 Fair value as at 30 June 1,305,381 886,362 1,305,366 886,350

2025-26 BAH$HR & Financial Report
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(i)

(9)

(@)

(i)

(iii)

Fair value of financial assets and liabilities carried at

other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost were
not materially different from their fair values at 30
June 2026 and 2025.

Sensitivity analysis
Interest rate risk

As at 30 June 2026, it is estimated that a general
increase/decrease of 50 basis points in interest
rates, with all other variables held constant, would
have decreased/increased the Group’s surplus by
approximately $58.9 million (2025: approximately
$60.6 million under a general increase/decrease of 50

basis points in interest rates).

Foreign currency risk

As at 30 June 2026, if there was a 5% (2025: 5%)
strengthening/weakening in the relevant foreign
currencies against the Hong Kong dollar, it would
have increased/decreased the Group’s surplus by
approximately $280.2 million (2025: approximately
$197.2 million).

Equity price risk

As at 30 June 2026, if the equity price of its equity
investments classified as trading securities had been
5% (2025: 5%) higher/lower, with all other variables
held constant, the Group’s surplus would have been
increased/decreased by $138.1 million (2025: $112.8
million) as a result of the changes in fair value of the

listed equity securities.
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29. Capital Management

The University is a government subvented education
institution established in Hong Kong under Hong
Kong Baptist University Ordinance and is not subject
to any externally imposed capital requirements,
except as stated below. The University’s capital
mainly consists of surplus accumulated since its
inception, donations, capital grants from the
Government, government loans and commercial
loans. The objectives of the University’s capital

management are:

- to ensure that the University will be able
to continue as a going concern so that
it can continue to provide whole person
tertiary education and related services to the

community;
- to support stable operation of the University; and

- to maintain a strong capital base to support the

future development of the University.
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30.

During the year ended 30 June 2026, the University’s
objectives, policies and processes for managing
capital were largely unchanged. The University
mainly relies on capital grants from the Government
for campus expansion, improvements, and
redevelopment relating to UGC-funded activities.
Donations, operation surplus and commercial
loans are used to supplement any shortfall in such
projects, premises acquisition and campus expansion
and redevelopment relating to Non-UGC-funded
activities as well as other activities of a development
nature. The spending of the Government grants
is governed by the UGC Notes on Procedures
and related grant conditions and the spending
of non-government funds is subject to internal
guidelines and policies. The University implements
a comprehensive system to manage its funds
under clear investment guidelines and strategies
formulated with the assistance of an investment
consultant. For the surplus funds of an endowment
nature, the University sets annual spending limits
so as to preserve the long-term purchasing power
of the funds. Professional investment managers are
appointed to manage funds of a long-term nature
while those of a shorter term nature are managed by

the University under approved guidelines.

Related Parties Transactions

All transactions relating to purchases of goods and
services and capital projects involving organisations,
in which whether a member of the University Council
or the University’s key management personnel may
have an interest or not, are conducted during the
normal course of business and in accordance with
the University’s financial regulations and normal
procurement procedures. Donations received
from members of the University Council, key
management personnel, or organisations controlled
or significantly influenced by them were approved in
accordance with University’s regulations.
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(a) A REHELARHENL: 2 EFE (a) During the year, the University entered into the
BB following transactions with its related parties in the

ordinary course of business:

(AWM F st

(Expressed in thousands of Hong Kong dollars) 2026 2025
REKENKEGHE - £ Donations received from the University Council 512 455
EHAE N2 KBS members, the University’s key management
N HE K2 personnel and companies controlled or
YNGR LT significantly influenced by them
AR WEY B 2 ) S BR A A7 B Administration fee, consultancy fee, 2,563 1,241
BT SR TR management fee and licence fee received
from subsidiaries
1] A B A ) S A5 R S Services fee paid to subsidiaries 7,651 4,336
1] B 7 A W) SR Y R S Service fee paid to an associate 44 37
HEBRENZS Transactions with a joint venture:
i AELATEB 225 i Tuition fee sharing from collaborated 96,227 82,139
academic programmes
i, MASHEES /B i Income received or receivable from a joint 11,495 10,707
I 4 venture
iii. ft /AT A& MR i Expenses paid or payable to a joint venture 2,258 1,518
X
BEL R~ Rl 28 5 Transactions with a related company
— KRG REFTERR ~ HKBU Chinese Medicine Hospital Limited

HRAF(HERFERERE])  ("CMH?)

i RKPRBRES i. Income received or receivable from CMH 1,940
JRE M FF i 4

Note:

TEREA 7 B B e FEFF N9l 25 A 61 15 (C AR 40 R MRS T 3 () K - %k H# £ 20269F6. 30 H 1 4F 2305570 (20259« ) - 112026

F6H3I0H » HBHHE 255507 -

The income received from CMH excludes reimbursements for goods and services purchased on CMH's behalf, which amounted to $3.1

million for the year ended 30 June 2026 (2025: nil). This amount was fully settled by CMH as of 30 June 2026.

2025-26 BAH$HR & Financial Report
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30. HRAEALZR S (H)

(b)

(c)

R20264E6 H30 0 » £ B ff )& A
EIRE T- /NGRS -2: 3 914 ) TN

IR, (REAT) BRI/ -

30. Related Parties Transactions (Cont’d)

(b)

As at 30 June 2026, the amounts due from/(to)
subsidiaries, an associate, a joint venture and a
related company to the University amounted to:

(LA W TEh)

(Expressed in thousands of Hong Kong dollars) 2026 2025
Pt g 2~ Subsidiaries 6,949 8,047
B Joint Venture 38,657 28,118
L /N Associate _ (16)
BB AT — kPR Related Company —- CMH

(BfF5E30(c)) (Note 30(c)) 285,721 3,474
331,327 39,623

FEWL (REAS) RS 2 7]~ B v ) e B IR B 5 8

ST e e TR MR

The amounts due from/(to) subsidiaries, an associate and a joint venture are interest-free, unsecured

and repayable on demand.

DLE BT B A (REAT) W 22 71 ~ T 2 ) 45 78 BN 2 R 08y L 4 1 B SR 2 LA R R e e 0 (Y

ik17) o

All the above amounts due from/(to) subsidiaries, an associate and a joint venture are included in
Accounts Receivable, Prepayments and Deposits (Note 17).

i Bt 2 ) O

AR SR B B ok > K BRI R 4
o o Tt 0 D A A8 T b R
B e B e AR S S > 0 L BK
PEAETE 2 3 1040 M 5 0 A1) 547 JR 5 1
WM NEEA -

BEAR o KB IR G ) K B B 4
s 52 40 h o E 1 B & ([ BEHE K
it 1) LSRR B AR o KETE A I
104 f R B 101 R S 4F (1 AR 765 48 399 309 1)
i 4F B 7R 5l 2 B TE 7,284 B T £.3.30
BILZ M -
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(¢) Amount due from a related company

Based on the agreement with the Government, the
University will be responsible for the operating cost
of the Chinese medicine hospital during the pre-
commissioning period and the staff cost of the core
management team for the 10-year Service Period
and the 5-year Service Extension Period following
the service commencement of the Chinese medicine
hospital.

In addition, the University is committed to provide
CMH with funding as specified in the Service Deed
(“Financial Commitment”) to support the hospital
operations. The yearly commitment from the
University for the 10-year Service Period and the
5-year Service Extension Period ranges from $72.8
million to $330 million.
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30. Related Parties Transactions (Cont’d)

For each financial year during the Service Period
and the Service Extension Period, if CMH generates
a financial surplus from hospital operations after
settling all financial obligations, it must allocate ]24
that surplus to repay the University’s accumulated T
Financial Commitment used to cover any deficits
incurred by CMH. If there is a financial deficit,
CMH will first use any accumulated surplus to cover
it. If the surplus is insufficient, CMH will then utilise
the Financial Commitment to address the deficit.
As at 30 June 2026, the University has provided
$317.8 million (2025: $3.5 million) for this Financial

Commitment.

As at 30 June 2026, the amount due from a related

PIA S - party amounted to:
(LA T 52 7)
(Expressed in thousands of Hong Kong dollars) 2026 2025
B TR Rt Financial Commitment
BRI Y BB R G Paid up Financial Commitment 317,750 3,474
AREET R Fair Value Adjustment Loss (32,029) -
JRE ke R 3 2 ] ek D Amount Due from a Related Company 285,721 3,474
Wit
Note:

2025-26 BAH$HR & Financial Report

HY R o 5 55 7 09 BB AR 1 2 T8 M8 (2 R B 2 D B B A (7 (F A 1 o B E20269F6 30 H - IRATIL B2 T A B A (74 R 25 R I 1
M EIRK3, 203870 (20254 F) -

The financial commitment to CMH is measured at fair value based on a discounted cash flow method. As at 30 June 2026, a fair value
adjustment loss of $32.0 million was recognised upon applying this discounted cash flow method (2025: nil).
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30.

(d)

31.

2025-26 BAH$HR & Financial Report

HBEN L2525 (8)

Related Parties Transactions (Cont’d)

RE T2 N BRI &

The total compensation to key management personnel* of the University was:

(LA TRt

(Expressed in thousands of Hong Kong dollars) 2026 2025
EAH & Salaries 55,865 52,377
K48 B A5 A Short-term Employee Benefits 12,364 10,986
=R B & A Long-term Employee Benefits 8,979 8,448

77,208 71,811

o LREHAR IR EEGTMA -

Key management personnel included members of the Senior Executive Committee.

FERR I H AR

Capital Commitments

JA20264-6 H30 H - 1R FCERAS A HS Bk R 2 BT HORYE - BRI
As at 30 June 2026, outstanding capital commitments not yet provided for in the financial statements
are as follows:

R B [ A R B
The Group and University
(LI RET TERT)
(Expressed in thousands of Hong Kong dollars) 2026 2025
B4 Contracted for 336,411 339,275
E R T R R 4 Authorised but not yet contracted for 463,121 191,277

799,532 530,552

T e KE  Hong Kong Baptist University



32. FiJH

Taxation

(a) RTHUCAL R MRS RO BT BB A
Income Tax in the Statement of Comprehensive Income of the Group and University represents:

126

L e K B -
The Group and University
(BT Est)
(Expressed in thousands of Hong Kong dollars) 2026 2025
A R IE Income Tax for the year:
— B RSB — Hong Kong Profits Tax
(1) AAEFE R (1) Provision for the year 582 -
(i1) 75 4F B A 2 (i) Under provision in 1,749 -
respect of prior years
2,331 -
— g A E R B —PRC Corporate Income Tax
(i) ASF (i) Provision for the year 7,640 6,419
(i1) #7EAF B A 2 (ii) Under provision in 1,716 —
respect of prior years
9,356 6,419
11,687 6,419

KB T H A T PRI OR 8 2 Wl 9 MU i 2 25 5 B - IR A v CBUBE Ie 09]) (55 1128) B 881k 2
ARG BLIE R B o ACAE B S AR 4R B2 B 42 438 00 ) 45 B0 2 L AL s o 4 B AR O R B A B - K
B A 7 v T AR A B R 8 R A AR REL R > KRBT 200 8 T Y E R BL I A 4K 8. 25% A
Bl > HLBRMEGRBL U AL U4 16. 5% ERL -

The University and some of its subsidiaries limited by guarantee are approved charitable institutions
exempted from Hong Kong Profits Tax under Section 88 of the Inland Revenue Ordinance (Cap.
112). The underlying Profits Tax provided for the year and prior years relates to rental income
derived from the letting of real estate properties. The University is a qualifying corporation under
the two-tiered Profits Tax rate regime in Hong Kong. Under this regime, the first $2 million of the
University’s assessable profits are taxed at 8.25% and any remaining assessable profits are taxed at
16.5%.

R SRS 4 R B AT R 1Y O E B R AR B

Taxation for PRC operations is charged at the appropriate prevailing rate of taxation ruling in the
PRC.

2025-26 HA#SHi# Financial Report T e KE  Hong Kong Baptist University
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32. BiJE (%)

(b)

(c)

2025-26 BAH$HR & Financial Report

Taxation (Cont’d)

AR AF 5 T 4% B X2 SEL R B T L B $ BE SHMR A R

Reconciliation between income tax and surplus before taxation at applicable tax rates:

- VN
The Group and University

(LA T T4t
(Expressed in thousands of Hong Kong dollars) 2026 2025
(A IR R S Surplus before taxation 942,228 758,956
2 25 1 B 2R B Notional tax on surplus before taxation, 154,963 124,730

) 28 B R Y calculated at rates applicable to

BiIH surplus in the jurisdictions concerned
RA IR 2 BB 2 Tax effect of non-deductible expenses 708,141 662,754
HHRBAZ BB # 8  Taxeffect of non-taxable income (841,908)  (776,446)
R HE R 114 o e R Tax effect of tax losses not recognised 137 875
A AR R T #ERR Y K3 Utilisation of tax losses previously not 89) (10)

1) B 75 Nl 48 recognised
HAbml LR AR BRZ  Effect of different tax rates in other (13,022) (5,484)

b2 justification
B FEERERN R Under provision in respect of prior years 3,465 _
REY i) Income tax 11,687 6,419

JA20264F6 H 30 H %2025%F6 H 30 H > B I J Ok B30 2 19 2 R0 95 Ml 18 1 M A 28 L 10 B ROR TR
) 2 A P 453 B % A A 4 {8 o

As at 30 June 2026 and 2025, there were no material unrecognised deferred tax assets and deferred
tax liabilities in respect of accumulated tax losses arising from temporary difference of the Group and
the University.

SO A 00 2 1 R B R R S P A B

Current Taxation in the Statement of Financial Position of the Group and University represents:

KEE TS KA
The Group and University
(LA T oTit)
(Expressed in thousands of Hong Kong dollars) 2026 2025
A Current Liabilities
NG Ty ] Provision for Income Tax for the year 3,702 _
WA EE B R TRl Balance of Income Tax Provision relating 3,465 _
G to prior years
7,167 _
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(a)

(b)

34,
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33.

(a)

(b)

34.

Significant Accounting Estimates and
Judgements

Estimates and judgements are reviewed by the
management of the Group annually based on
experience and changes in external environment.
The estimates and judgements that have a significant
impact on the carrying amounts of assets and

liabilities are discussed below:

Depreciation of property, plant and equipment

The estimated useful lives and residual values of
the Group’s property, plant and equipment for
determining the annual depreciation charge are
reviewed annually by the management making

reference to historical data of similar assets.

Financial instruments

The estimates and judgements made by the
management in respect of the financial instruments

held by the Group are discussed in Note 28.

Contingent Liability

As at 30 June 2026, there is a bank guarantee of
$40.0 million (2025: $40.0 million) in favour of
the Government in respect of the performance of
managing, operating and maintaining the Chinese
medicine hospital constructed by the Government
(the “bank guarantee”). The bank guarantee
will expire on the fifth anniversary of the service
commencement date of the Chinese medicine
hospital or the date on which all outstanding rights
and obligations, and claims and liabilities have
actually been carried out, completed and discharged
(as confirmed by the Government in writing). In this
connection, the University agreed to reimburse the
bank for any payments made in connection with the

bank guarantee.
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35. & £2026F6H30H ILFELD

LA AL i AR AR B A RT ~ T
e[| R e B fE R

WEMFEUHFREREAL > FE
& w2 B0 A 2 TEAE 1 R AR
ZAEHET > AT R R - S
T HI R A % 20264F6 A 30 H 1B
R B R PR AN AR
BT AR B A K2 E B A B 2
JHH o

35. Impact of Amendments, New Standards
and Interpretations Issued But Not Yet
Effective for the Year Ended 30 June 2026

Up to the date of issue of these financial statements,
the HKICPA has issued a number of new or
amended standards, which are not yet effective for
the year ended 30 June 2026 and which have not
been adopted in these financial statements. These
developments include the following which may be

relevant to the group.

ISR i P T cpa
T A AR

Effective for accounting
periods beginning on or after

T itk BT 4Rt B SR O R (B L) T Vs A i 5 e U 565 79 202641 1H
(BRI LA - H55) G7T - W RACHE B R REIRAL E & 109 & ]
Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial 1 January 2026

instruments: disclosures — Contracts referencing nature-dependent electricity

B i S S HE RIS 055 (2 LA ) A s BB 5 Y B 45 7 5% 20261 H1H
(@l TH : W) EAT - 2/ T ARG EERT
Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial 1 January 2026

instruments. disclosures — Amendments to the classification and measurement of

financial instruments

7o i S 4 o Y ) M U A BE O — B 11 20264F1H1H
Annual Improvements to HKFRS Accounting Standards — Volume 11 1 January 2026
T M R85 - WHHEN 2 RUFE 2027413 1H
HKEFRS 18, Presentation and disclosure in financial statements 1 January 2027
BB A B 199% - HASELA A IFHIM G2 Al - Hedk 20274 1H1H
HKFRS 19, Subsidiaries without public accountability: disclosures 1 January 2027

2025-26 BAH$HR & Financial Report
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35. Impact of Amendments, New Standards

and Interpretations Issued But Not Yet
Effective for the Year Ended 30 June 2026

(Cont’d)

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it
has concluded that the adoption of them is unlikely
to have a significant impact on the Group’s and
the University’s financial statements, except for the

following:

HKFRS 18, Presentation and disclosure in financial

Statements

HKFRS 18 will replace HKAS 1, Presentation
of financial statements and aims to improve the
transparency and comparability of information
about an entity’s financial statements. HKFRS 18 is
effective for accounting periods beginning on or after

1 January 2027 and is to be applied retrospectively.

Among other changes, under HKFRS 18, entities
are required to classify all income and expenses into
five categories in the statement of comprehensive
income, namely the operating, investing, financing,
discontinued operations and income tax categories.
Entities are also required to provide specific
disclosures about management-defined performance

measures in a single note in the financial statements.
The Group does not plan to early adopt HKFRS 18

and is still in the process of assessing the impact of

the adoption.
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